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June of 1945, at which time conscrip 
is still something of an issue. Its Quebe: 
tion contains not one single French 
ig Conservative and only one English 
ng Conservative in the person of M1 
i, Hackett; it has one Independent (very 
ndent) Conservative, two members of 
S tl laxime Raymond party (Mr. Raymond 
Mr. Hamel), four Independents, three 
endent Liberals, a Social Crediter, and 
raight Liberals. This is obviously a 
L il achievement which could not possibly 
peated at the next election. When con 
on and imperialism are not lively issues 
c is by no means so overwhelmingly 
l as the present complexion of its Com 
delegation would suggest. In the 1930 
é yn. When the depression was the main 
ind Bennett, against whom the French 
f o particular animosity, was leading the 
G rvatives, the representation was 24 Con 
ives to 41 Liberals, and several of the 

ls got in by very slim majorities 
4 conscription out of the way, or in pros 
. pe nly for use against the Russians, which 
ve tar less objectionable to Quebec, there 
teresting possibilities of a marked re 
if the Conservative vote in Quebec. Undet 
title and what local leadership it will 
lace is still obscure; but it will obviously 
ie blessing of Mr. Duplessis, and every 


ho votes for one of its candidates will 


erfectly well that. if his man is elected 
ro to Ottawa with the full intention of 
ting the Conservative leader. There may 
proviso; there may have to be assurance 
e party and the leader will take a strong 

nn the question of provincial rights 
/ shift in the relative positions of the two 
ties on the provincial rights issue is 
icult to explain. In both cases it is due 
rising tide of Socialism. The Liberals 
} ‘It compelled to bid against Socialism 
offer of large projects of social 
Which are workable only with an 
mn of the powers of the central govern 
The New Deal had precisely the same 
( n the United States.) The Conservatives 
these projects, but tor obvious reasons 
lisposed to argue against them on thelt 
but they see possibilities of making 
nworkable by preventing the necessary 

of the central powe1 

lese circumstances’ the illiance with 
is neither unnatural nor cynical, and 
f it has the effect of keeping the social 
ventures of the Dominion within 
ble limits it may be highly beneficial to 
ntry. We have already expressed oul 
on that the Liberal government has 
lite as far with its welfare and security 
s as the nature of Canada’s econom) 
Ww, and that any attempt to imitate th 
xtreme policies of the present Bri 


nent would be disastrous 


L .on Nationale 


Canadians outside of Quebec and 
in that province—are a little puzzled 
character of the party which was led 
triumphant success last week by Mi 


i sis: For an understanding of it one has 


that t 


in mind two facts. The first Is that the 


> 
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itive party as a national party is unde} 
handicap in the province of Quebec 
of its supposed imperialism and its 
demand for conscription in the twe 
Dr. Manion in the inter-war period ex 


committed the party against Cconscrip 


ame 


it the French voters, rather intelligently 
4 = ve nk, decided that the pledge: could not be 
relied upon.) The second fact is that 
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las been in recent years a strong ten 


ae 


lor provincial politics to follow dividing 
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Sir Stafford Cripps, Britain's Chancellor of the Exchequer, is expected to visit Ottawa in September to 
discuss the future economic relations of the Dominion, the United Kingdom and the United States. He 
will also attend meetings of the International Bank and Fund in Washington before or after visiting Ottawa 
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Queen Wilhelmina of the Netherlands celebrates her ... days later. Princess Juliana will be crowned on ...at the age of 15; centre, at inauguration i: 


Golden Jubilee on Aue. 31 and will abdicate four... Sept. 6. Paintine shows Princess Wilhelmina . . . 1898; above, while Visiting (dueen Victoria in 1895 


helmina will celebrate her Golder 
Jubilee. On September 4, she wil 


. o a 
Wilhelmina Fift Years renounce the throne in favor of hei 
’ y daughter and sole heir, the Princess 
Juliana, who will be inaugurated 01 
September 6 in Amsterdam 


. When, in 1880, the union of the 

A Queen Steps Aside aging King William III of Orang 
/ and the youthful Princess Emma ot 
Waldeck-Pyrmont resulted in the 

birth of Princess Wilhelmina, thers 

was nation-wide thanksgiving. (The 

Or aug ter King’s children by his first marriage 


all predeceased him.) 


Moreove1 the King’s brothe1 | 
° ° Prince Hendrik, had died childless i: 
By Marjorie Freeman Campbell 1879. Until the birth of the young | 


princess there was no succession t 
the popular House of Orange whos 


N AUGUST 31, 1898, on her 18th history was so closely interwove 
with the destiny of the nation. 


birthday, the voung and lovely za > 
irthdas eae : Little wonder that the “child « j 


state’, as she was termed, was 
known to her people as “Our Wi 
lemientje”, this “personal property 
feeling of the Dutch finding it 


Wilhelmina, already constitutional 
Queen of the Netherlands under the 
regency of her mother, assumed the 
throne. A week later, on Septembe1 
ae ae ting a = Amsterdam counterpart in.the passionate love 0! 
a eRe, oe ee) ee - the Princess for her native countr: 


Q-. . : . , ‘ y aT} "9 > ) , ) rm . ae 
Ottawa. 1943. Princess Juliana with The Hague, 1912. Queen WV ilhel- auguration” (the Dutch do not term and its people. Throughout a reig: 








: Canadian-born Princess Margriet. mina holding three-vear-old Juliana. m oe uae ee Wil ae Sees See eeeeeres SF ts 
se ie ee major wars, this love was to serve 
as an iron bond between Wilhelmin 
and her subjects 
It was exemplified by a = simp 
‘ incident in 1945 when, after mor 
than four years of exile, the Quee: 
returned to her native land. Flyin: 
from London to Belgium, she chos 
to cross the border to the Nethe 
lands on foot, walking silently an 
in deep emotion and then proceede 
“to visit town after town, villag 
after village, scanning with mists 
f 
.> 2 
“ 
ee Karsh portrait’ of Princess Juliana’ and) Prince Bernhard at ... safety in Canada. Above, in the happy vears belore 1929, Wilhelmina’s mother Queen | é 
ah Ottawa taken while the Princess and her children sought Rr de fe the war, the Roval Family and Mavor of Amsterdam. ma, with daughter and vrand-daugh! 
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yes every line in the beloved face 
the war-stricken country.” 

In 1901 Queen Wilhelmina married 
rince Hendrik of Mecklenburg 
hwerin. On April 3, 1909, Princess 
iliana was born in the Royal Palace 
Noordeinde, The Hague, the house 
Orange being thus again perpetu 
ed through one princess 


Tr IS with Princess Juliana, her 

“husband, Prince Bernhard, and thei 

ughters that Canada has formed 

r closest ties. When in June, 1940 

Princess sought sanctuary in the 

| yminion for herself and her two 

| ill daughters, Canada took the 
itch Royal Family to its heart 

This affection was intensified by 


birth at the Civic Hospital, 
ttawa, on January 1! i943 of 
; liana’s third daughtet Princes 


l eS 
irgriet. “That day,” says a Dutch 
riter, “the Ottawa carillon played 
Dutch national hymn and, extra 
dinary and touching tribute to the 
incess born in exile, the Nether- 
ids’ flag was flown from Parlia 
ent Hill.” 
‘nal bond between the two na 
ns are the 5,000 Canadians of 
rid War II who sleep in Dutch 
l, in beautifully tended = graves 
jopted” by individual families. 
Growing and ever-strengthening 
nd, too, is the tide of Dutch immi 
ition which by the end of the yeat 
have brought 12,000 Nether 
ders to Canada. in addition to the 
0 war brides who married into 
Canadian Armed Forces 
xcellent farmers. dependable and 
idfast citizens, Canada has need 
every one of them 
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& Heerlen coal-mine in’ March. 


1, during a tour of the country. 
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arming lamily group photographed in 1942 when Queen Wilhelmina anc Prince Bernhard visited 


Yincess Juliana and the three children. 


The people of Ottawa became vreatly attached to them, 





This unusually happy picture ol Wilhelmina shows her 


at the Netherlands Seamen's Home in 


New York in 19-42. 















Wilhelmina returned to her country on March 13, 
White line marks the Beloian Dutch frontier. 
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General Kisenhower attended a reception given by the 


(Queen when he visited Holland, September, 1945, 


Studio 


and her 


portrait ol 


vovernment 


Juliana is oreeted by het 


Wilhelmina inspecting the 


orary degree at Oxtord | 


made 


niversity 


Dutch 


mother on 


durine her 


Queen in 


‘ir Wartinne 


arrival at a 


| ondon, 
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headquarters. 


British 


ouard ol honor alter receiving a 





Back from Canada, September, 19-44, prior to returning to Holland. 


airport, 





hon- 


stay in tengland 
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Duplessis And Deflation 


By WILFRID EGGLESTON 
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Academic Surprise, 


a larce and colortul canvas by Montreal artist Alfred Pellan. 


Fortv-two-vear-old Pellan was born in Quebec Citv and studied in France under the 


C dun bee Province Paris Scholarship flour vears. He teaches at I] cole des Beaux iArts. 
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not outside the bounds of possibility that I 
the assurance of a full term of office stretching 
out before him, Duplessis might be able to 
liscover a formula which would allow him to 
SI Ke a tax il i With Ottawa iS SOON i 

the marometel of economk CO} 1t1oONns§ He 1 

to point to “Stormy He has said in the pas 
that to accept the Ottawa offer of June 146, 
would be treason to his province He has also 
said that the Dominion should offer “rentals 


Tees eR ' 
which were more in keeping with the value ot 


the tax rights rented. Tl nference is that 
wha TY ht at S65 millior 1 Ve ! t Treaso} 
vould cease to be treason if the Ire were 
$75 l ym or S85 millior 


Finding a Formula 
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L\nothe 








Conse} itive 
jueen’s Pa 
I | idopted 
‘he obstacles to be overcome before a Drew 
Duplessis coalition could forge the keys of vic 
ry in the federal sphere would seem to be of 
sideraple ma nitude, but there was i Sul 
sing nount ol eculatior about the idea 
in Ottawa as soon as the results of the Quebec 
lection were Known. On paper the plan has an 
li f plausibility Any party which could 
! 110 Y- OF S t I a“ Ss Well as 
in Onta ‘ould dominate } politic no 
tte vhat happened elsewhere O th ( 
i é tne S its vould ( lit 1% tne 
do AD {1 the Social Credit ) t The Con 
ery lve ) t\ ws tha it ust rie K Into 
vue e¢ tow no le} CLE ( SAVE tol tne 
quite ) | tio 1917, 1 ver! 
ent PVE ee eq n ¢ ( Without 
Dst tial Quebec ip rt 
\ 1 il ore tural tl 1 that the 
( ey tive ] t the task Of Choosing a 
eV eadel ind to) n i platiorn should 
turn tne t I ( ensational veep nade 
nD Wupless) l! (Jue ec ? \ question is T 
Vnetne tne i Mamie leader of the | nion Na 
tio ii¢ a \ in on Vay be en! ted on be 
half of the federal Conservatives is obviously 


one to be tullyv explored 
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Passing 
Show 


Co the use of talking about a ‘“d ‘ 
approach to Moscow" when we can’t 
get a direct approach to Berlin? 
° 
Ottawa promises a “progressive remova 
austerity taxes. Any removal of any tax 
progressive : 
° 
Mr. Houde didn’t go far enough. He n 
have suggested that Mr. St. Laurent shou 
interned 


rh that Can 


It’s appropriate 
should be a chameleon 


. 


enous 


Funny; it’s a cold war now, and if they 
get to fighting in the Arctic we shall cal 
hot war. 


Dominion civil servants are probably to 
a five-day week, of 32'2 hours’ working 
but “the practice of releasing the staff 
lunch hour on particularly hot days wou 
abolished”. Man’s inhumanity to man w 
on making countless thousands mourn 

° 

Our private spies tell us that the real re 

for the Yugoslav-Russian row is that 
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n= 
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iven’t enough Stalin portraits in Yugo: 


and they’re too small 


Ode to the C.N.E. 


So many bands for those who like then 
So many freaks at which to stare; 
So many cars at twice their value; 


None but the brave deserve the Fa 


Whatever the Union of Electors is, it j 
tainly not the accredited bargaining agen 
the electors of Quebec 

° 


The Royal Commission on Prices is go 


with fertilizers, having presumab 





Der 
tected that there is something smelly 
then 
. 
“My Willie can do anything,” but the 
tion now is: Can my Louis do the same? 


geavernment doesn't se 


good at settling the shipping 


but it sure is good at Writing letters abou 
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quite different from 


ational field. With coalition in some prov 
Social Crediters in Alberta, and Mt 
s Liberals in Ontario openly 


Pade 


those 


C)pre 


prevailing 


Mr. King’s Liberals at Ottawa, it was 


for surprise that 


vhat different set of 
of the national! 


‘ned in 1936, 


when the 


Wal 


als in (Juebec took anothe 
principles 


the opposition 


Conservatives 


ly gathering and conscription, 


sue, WaS 


again on the 


Duplessis, 


een leader 


ives in the 


tion since 
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legislature, 


} 


or three 


1900 ane 
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years 


horizon 
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name 
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1h) 


Hep 
quarrelling 
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The event 
were 


2 politi 


Con 
in 


erately 


of that position. He was, and is today even 


so, an 


worker, and 
Accounts 


mation of 


had developed the weaknesse 
ss, nepotism 


beset a party too lon 


that 


extremely 


in 1936 


his 


Committee 


the 


the 


1 handicap, Mr. Dup 


= whose ni 


nal Union, was 
that 


nm voter 


ite the interests of the whole 
» . , 
ene (The word “nation IS 
associated with the idea 
vernment, and much more « 
f racial grouping, In Quebec 
the French of Quebec ha 
of themselves as a nation, Du 
d in the same sense when |} 
itions Warring in a single 
urassa party at the beginni 
y < illed themselves Nationalis 
ttered by any outward associatio 
ins in any other province, the 
» go much further in the 
cism than the Liberals could 
would ive been reelected 
pointe had not declared 1 
French members of the Ki 
uld resign. One of its first 
egislature was to abolish Er 
nguage in (Juene¢ to 
that o ly the French tex Oo 
was to e considered Vv I 


this however proved 
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the limits of the General Assembly's clashes between East and West 
: partition resolution on November 29 majority report of the Atomic Er 


3} e ® ” » : : ‘ : 
; " 1947. Twice misquoting the Mediator Commission condemning Russia 
+ ut 1 ea ter | ] I es 1¢ ea and despite corrections from the the agenda. This was allowed to 


verbatim report, M. Manuilsky main- the Security Council by M. Gro; 













































r saat tained that notwithstanding the in- after he had used Russia’s tw 
io By 1. S. STEELE! One of the basic, if little publicized, structions of the Security Council to sixth veto to prevent the C 
; disagreements between East and find an “adjustment” of the situation, from endorsing its contents. C 
By achieving the two Palestine traces the United Nations has greatly West has been over the establish- no iota of alteration in the specific complaint that Russia won't 
increased its stature. Each success in negotiating international differ- eee of : .N. Armed Force. Under re aa by the Assembly women who have married forei; 
. ° e ‘ Chapter V a embers Ss ake could be permittec ( ave > CC YY j 7 
ences, even temporary or partial, builds up the prestige, Importance and, — IT all = oo ee . mak¢ : to ke it the country with the at 
I | th fhe UN. Ait i oe Ge available to the Security Council such Count Bernadotte at one point dry bands is also down for hearing 
: . ‘Oreer, w power oO mw sik Vs owever, TE rors necess J Md : ae aa . a “ : . . = 
oo wisi ae ye lati | { ] UN ‘ll armed forces as it needs “in accord ly remarked, “If the solution is to be M. Gromyko refused to con 
carry threats into force to gain a solution, a real test for the ULN. wi ance with a special agreement or one hundred per cent within the on this situation before his re¢ 
come, just as it did tor the ill-lated League of Nations in the applica- agreements” The Military Staff limits of that resolution, you do not Moscow. But it must have ec 
tion of sanctions when Italy attacked Abyssinia. Committee was given the task of pre need a mediator”. him to do some deep thinking 
Hopes not only for peace in Palestine but for the prevention of a paring such agreements two years This logic was amply supported by _ is not too steeped in Party idea 
showdown on | TMs authority rest in the ability ol Count Folke ago. his committee is, in fact, the — rae a ve te ee is a home-loving man who dad 
. ° ° : 3io Five i as s ar faile gates but the exchange s : c » diffic ie ¢ i at’ 
Bernadotte. the mediator. to lind a compromise plan to which neither Big Five nations. It has so far failed s but the exchange showed that the difficulties of a diplomat’: 
| Al ol tt t | to reach any joint conclusion or to any solution which may be found has insisted on keeping his wif 
. me 1) = STTONOTS ° ® 2 5 ? 
eee PU mAn eee s : = make any recommendation will meet strong opposition in the two children with him at all 
, eee, Assembly. There is no veto in the If M. Gromyko returns to U.) 
Lake S ss, N.Y ouncil can take. First, it must deter + Assembly and the Russi: ; = ; Cae “ils 
ine that a threat to peace breach Stalemate : ne eee eee = eer lox ke the Paris meeting, it will be int 
HE Na s is reache i ee aes pate was tainly could not muster sufficient sup- ing to observe the conflict bet 
, I peace or act Ol aggression exISts. a8 ' " ‘ ¢ . : ‘ 
new stage in its development. O1 < aaa eS ; ‘ rava All its meetings have been in port to defeat a solution agreed to heart and mind. 
inen, in or 1 yrevent aggrav« ‘ : , ‘e : 
the ¢ Julv 15, afte ee days hen, ila + eo pe . a 1, Seeret. In its July report, the most by Jews and Arabs. But if an attempt e 
9 ; tion of the situation, must call ; ; 2 : : : Rk 
oO 1iscussio? ind fou ours rt . ; Do ; : : informative it has yet made, the is made to impose a solution on either 
upon th parties to desis : be eee : . 
A x s of its ee ke : . committee stated that it could not party or on both during the truce, 
; Finally, if this has no effect, it a f ; Steet e004 
esolu St y ( \ S e UN. to reach a final conclusion until the the Russians will be supported by a 
may Cc upon memobders I A ( + . : a¢ } ‘ 
he smallest majority possible, voted te, iain in Security Council members had reach considerable number of other nations DAFFODILS 
: 1 DI liplomatic or econom sanc s . : 
. ' VII o U.N Pp!) ee, OF Suen ed agreement on the principles gov for a variety of reasons 7 
; 3 tions or both and, if necessary, “take ates ‘ ; : V/ : 
\ reviousl\ ns no ; 7 ; ni tere erning the setting up of such a force All hopes, therefore, not only fo1 This beautiful da 
such tion by air, sea or land S, , . ed * a 
1 vas ssed , ; In other words, the generals and peace in Palestine but to prevent a 3 ors “, 
: s mav he necessary to restore inter : : ‘ 7 E aie rom Holland is the 
But t ( shown itself : ; : admirals representing the Big Five showdown on the authority of U.N., daffodil ever produced 
national ne , % . . ; ’ e e 
be 1 Ivmpie hurdler. On prev 5 se ‘ , couldn’t make any recommendation must rest in Count Bernadotte’s rich golden yellow 
f On Julv 15, the Security Council . on ; : brilliant double or 
us t : ap } } i ti ’ Palestin until the Big Five governments ability to find some plan to which centre. Limited quanti! 
found that the situation in Palestine : Ors 7 ; : 
I nesi jisputes and even in dea tes 2 themselves had reached agreement. neither side will object too strongly BLOOMING SIZE bulbs 
; 7 constituted aie threat to the peace “i ‘ P ‘ , re . : ore offered at a special 
ne with | stine the Council had ; kpticte 36 of To overcome this deadlock, Count There are indications that the ques price of 5 bulbs for $1 
° within the meaning of Article 39 ¢ , a : : 
i stuml i over th ist : s aia B. . ; ; Bernadotte during the earlier Pale tion of Palestine will be brought up postpaid. Delivery in 
th} ‘ the ( intel ind called upon Israel ‘ . ‘ . ‘ A , for fall planting 
hurdle. Actiot nt Ss casions was ; : ees i stine truce had asked the Secretary in September at the Paris meeting 
; ere ind seven States. members of the i 1 t ‘ hi ith if ‘ f Seis nN b] het ' a ORDER NOW 
\ , : enera o supply him with fift oO e Assembly whether or not the 
i Arab | ue to desist wus ‘ds’ Pply ae a rae Me tint ; tha ein hie aden re HOLLAND BULB & NURSERY 
Ks in s s new st s Whin tu Peles tase Hews guards” to aid in the duties of ediator has made any progress. But Queen Elizabeth Way, PORT CREDIT, © 
1s ts proper pe ; = 2 aeRO Ese : ee supervision. These men were re the chances of any conclusions being 
' I : tiated by Count Bernadotte on behalf ‘ : . : 
spective. Without Big Powe gree — : : cruited on a voluntary basis and they a — 
of U.N terminated and _ fighting : ; 
ment it Ww 1 not have been possible : ‘ carried out their dangerous duties 
. ' +} broke tut again between Jews and 3 : : 
ess th S et nion ana Xe aces ae Council had bee without arms or any means of pro 
: : \rabs, the securit ounci! haa been : Tr ; 
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The Present Inflation Is Produced 


Ly Labor s Reduction Of Hours 


By B. K. SANDWELL 


“LATION is traditionally sup 
osed to be against the interests 
the wage-earning class, on the 


imption that the increase in their 
es lags behind the increase in the 
e level. This may have been the 
when wages were pretty effec 
ly determined by the forces of 
and and supply, but it is far from 
g the case today. 
1e present inflation, a 
‘h it is difficult to see any early 
is a labor-caused inflation, the 
it of many different sections of 
labor supply making successful 
inds, not so much for a better 
dard of living, as for an un 
iged standard of living in ex 
nge for a considerably reduced 
unt of production. 
e immensely increased share of 
product, which labor is today re 
ing in exchange 


process of 


for a given unit 


yroductive effort by the worker, 
eing masked from public atten 
by the fact that it is not an in 


sed share per annum; it is merely 
nereased share per hour of labor 
ver unit of work Labor, in 
the advanced countries, is putting 
th approximately 90 to 95 per cent 
the effort it was putting forth in 
1635-39, but it is receiving at least 100 
cent of the share of product that 


done 


was receiving in that year. The 
total product is reduced; the share 
‘n by labor is not reduced. Obvi 


ly, somebody else’s share is bear 
all the reduction 


leisure Time 


The wage-earning class, in Canada, 
« United States, the United King 
may not be very much better off 
in 1939, but it is not worse off, 
espect of the goods and services 
h it consumes. And it is immense 
etter off in respect of the amount 
‘isure time which it enjoys. 
1e result of paying to labor an 
1anged amount of money in ex 
ige for a reduced amount of pro 
ive effort is (when there are no 
corrective factors operating) 
onstant pushing up of the price 
for the things which labor buys. 


every time the price level is 
ed up labor regards this as a 
sv ticient reason for the further 


ing up of the wage level, so that 
vageearner shall continue to re 
(in weekly “take-home pay” 
ured in purchasing power) at 
as much as he was receiving 
e he cut down his hours and con 


ntly his contripution to produc 
That he has succeeded in these 
inds, at least in all the well 
lized trades, seems amply 


ed by the relation between aver 
vages and the price level or the 
f-living index. Measured in in 
s based on 1935-39 in Canada, the 
f-living index was 135.5 for 1947 
the average wage in ten 
‘trial employments was 183.4 
Wholesale price index for the 
year was 167.4; the cost-of-liv 
ndex was kept down partly by 


great 


tickiness of retail prices, but 
by the controls and subsidies 
1 were still largely in effect for 


and foodstuffs. It will be ap 
t that the rise in wages greatly 
ded the rise in prices 


ry 


nurly arnings 


Canadian 
there has 


manufacturing indus 
been a constant and 
{ rise in “hourly earnings” 
h are the actual labor 
1 productive process) ever since 
and that rise has 
usly exceeded the 
if living, so that 
Slight drop. in 

ly earnings 
Ing index” 
the 1944 
far above 


cost ot 


almost 
rise in 
except 
1946 the 
“adjusted by cost 
have continued well 
figure, which in turn 
any previous record 
Wing to the decline in average 
er of hours worked, the weekly 
earnings, similarly adjusted, 
remained fairly stationary for 


con 
the 
for a 


re al 


the past three years, and were in 
April (the latest official statistic) 
about where they were in 1943. Even 
at this figure they are more than 20 
per cent greater than in 1939 and 
1940, but not as high as in 1944 and 
1945. (During the war there was of 
course a marked pressure for the 
longest hours that could be obtained.) 
In May 1946 working hours were 43.0 
week; in 


per April 1948 they were 
11.8, a decline of nearly 3 per cent; 
the rapid decline began about the 


middle of 1947. 

This curtailment of working hours 
Which is mainly due to the insistence 
of the organized workers themselves 
as embodied in a combination of 
shorter-hour weeks and higher over 
time rates provided for in labor con 


tracts, is the chief cause of the re 
duction in production per man, which 
has been observed in all the advanced 
countries in the last few years. The 
London and Cambridge Economi 
Service estimates that in 1947 “each 
worker in British industry produced 
on the average 5 per cent less than 
he did in 1935.” This is in spite of 
all mechanical improvements in the 
same industries, which must, one 
would think, have increased the pos 


sible output per man by at least 2 o1 
3 per cent in the twelve years in ques 
tion. It pretty closely 
with what one would expect from the 
reduced working hours and the intro 
duction of holidays with pay. A small 
part may be due to reduced discipline 


corresponds 


owing to the shortage of labor and 
the consequent difficulty of firing 


incompetent or unwilling help 

In Canada no part of the loss occa 
sioned by this reduction in produc 
tivity is being borne by labor, which 
means simply that the whoie of it is 
being borne by other factors in pro 
duction. By and large, in spite of the 


shortage in production, the wage 
earning class in Canaaa is living as 
well as it was in 1944 and much bet 


ter than it was in 1935. In addition, 
its position has been improved by 
many other benefits which do not 
appear in the price of wages pet 


week or per hour, but which do add 
to the cost of production to the entre 
preneur or to the taxes—-which are 
still mainly paid by the other classes. 
These are the provisions for health, 


for old age pensions, for family al 
lowances, and in general all social 
welfare services which improve the 


economic position of the worker, to 
the extent to which they are not paid 
for by himself out of his wages 


The Larger Share 


What is happening is that the 
wage-earning nas made labor 
scarce, by refusing to sell more than 
10 hours of it where from 44 to 48 
hours of it were sold in 1935. It has 
done so in a society which in all these 
thirteen years has been in desperate 
need of labor —first for preparation 
for war, then for war itself, and since 
for repairing the ravages of war. In 
this market of restricted supply and 
heavy demand, and with a currency 
system entirely untied to any prec 
ious metal and unregulated by any 
free flow of international transac 
tions, labor has been able to 
for itself, out of the pool of 
and services which it helps to 
duce, a much larger share than it is 
actually entitled to, by leaving a 
much smaller share to the other 
participants. 

We have said “actually entitled to,” 
although there is of course no moral 
law which lays down the 
amount that labor, capital, enterprise 
and management are entitled to out 
of any year’s produce. The normal 
regulating factor is the increase and 
decrease of the offered supply of each 
of these items; but that factor can 
perform its regulating function only 
with the aid of a stable monetary sys 
tem. When such a system is function 
ing, capital will not be adventured 
unless the remuneration offered 1s 
sufficient to attract it, and savings 


class 


secure 
goods 


pro 


precise 


will not be saved unless the interest 
rate is adequate. There are signs that 
the interest rate has passed its mini 
mum and cannot be kept below 3 per 
cent much longer. As for the flow of 
adventure capital, it has almost dried 
up so far as the wealthy individual, 
always in the past the key to that 
situation, is concerned; but the effect 
is obscured by the vast amounts of 
adventuring that are being done, with 
cheaply borrowed money, by govern 
ment credit. 

The truth seems to be that the pro 
ductive system in these countries, op 
erating today at something very close 
to 100 per cent of capacity (as that 
capacity is determined under condi 
tions of full employment and a 40 
hour week), is not producing enough 
to give labor what it is now getting 
sustain the burden of government 
services (including a possibly 
enlarged and 
pay enough for enterprise capital and 
savings to induce an adequate supply 
of both these important 
voluntary On the 


greatly 


burden for defence), 


items on «a 


basis. other hand 


it is a politically accepted doctrine 
that the share of labor must not be 
cut down and that labor must not be 


asked to do any more work in ex 


crange for the present share. In the 


atsence of a solid unit of currency 
(and the American dollar seems to 
us no less imaginary today than any 
> _ Ne = — 
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body else’s unit), there is nothing to 
prevent these two conflicting de 
mands of labor--for more goods out 
of less production—from going on 
pushing up the price level until some 
new factor stops the process. 
tefusal of private persons to save 
and of private savings to adventure 
themselves will not this time do the 
trick. Governments will be called on 
to adventure more as private person 
adventure and even 
saving when private persons are un 
willing to save. Governments will not 
dare to allow the share of labor 
seriously diminished even if they are 
perfectly aware that it is more thar 


less, to compel 


to he 


labor could get on a natural distri 
bution. Governments will not dare to 
allow even the moderate degree of 


unemployment which would be 
SaVy 


neces 
to bring wages and productivity 
relationship; 
too much to expect that organized la 


Nor 


into a normal and it is 
vill voluntarily surrender any of 
its advantages, 


lightened 


even if its 
leaders are ps 
that they are advantages which cou 
not be 


enjoyed in a free m 


I-xport Trade 


Ultimately the countrie yh i 
hor costs are higher than othe \ 
find themselves in difficultie i 
curing export trade, but even t t 
while it may brin ibout mea f 


ti 


of realism in Great Britair j 
likely to have much effect in cour 
tries whose dependence on import 

relatively small. The kind of inter 
national trade which can_ influence 
prices and (through prices) wage 


international trade 


with cour if 
whose wage level and costs of pro 
duction are importantly lower than 
the country to be affected. In this 


sense the international trade between 
Canada and the United States has no 
bearing on this argument. and the 
international trade with Great Brit 
ain very little, for both are countrie 
with exactly the same abor condi 
tions as Canada: and the tw of then 
together account for 63 pe cent of 
yu tola trad Ou exports to 
cheapei 7 intri¢ he ge 
ls {oo tulf il eVe € 
mall amou I ) 
fo? ( 17 ( or a t é 
qaucers-tor-¢ ( y ‘ Ve 
tne vorld foor t t ed nist 
A il De tT f nt I tT A 
he yamed o 00 eat the 
ff the povert ft ft pe the i 
( ipa T y? i T t¢ Zr + 
f ers. ant t the 
true reason, W vi e that indus 
t no c tself 
Drivileé 0 tic 1 re 
I re pe nit f f 
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little about increases in wages 
have accompanied other inflationary 
trends. When he mentioned 
of the production system, they 


that he omitted to point 


present production is coming 
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troversial Campaign issue as 
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the fact that American overseas 
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The ordinary noises of battle ne 
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. . : : . —— —_ d fh f< »" th Sens : a n aoe 
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. ; | T t ash f sy d<« A ’ | Assad 
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in of the German collapse to 5 


loped over the crossings of the Luce 


ties and the like were sometimes 
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mounted the slopes on the other side 
asa Canadian show. in which popular periods when, shuttling from and, extending into line lisappeare 
Canadian Corps displaved place to place, battalions found them- nto the blue 
| their dash and finesse. selves at Etrun, the “Y’ Huts, Agnes Eight mile ‘ the Canadié 
Mr. Murray pictures the pre- les Duisans, Anzin St Aubin or other pe ee - . ; © in : t es ¢ 
ttle training and the fighting spots near Arras. But life in general ily Bt a hightt 
. “Bighth of the Eighth”. 5 Pleasant. he Battl é ked the 
the “Eighth e Field manoeuvres were a_ daily rst sé ( the ene 
is is one article in a series on chore. Then, in the middle of it all On the whole, t { f 
nous World War I battles. came the Greatest Show on Eartt It we i fterv tt 
This was nothing dreamed by Phineas ’ hin oie fact n the i¢ t 
‘UST 8 is one of the important T. Barnum. but the Comndin. Cons { nder { nited Nations supervision, representatives of Jews and Arabs f the ¢ nae th, 
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figure is plain to the naked eye. So 
we come inevitably to the conclusion 
that wrestling’s charm for the ladies 
much in what goes on 
inside the ring as in the unexcelled 
opportunities for vigorous action out 
side it 

Recognizing fact, 
promoters habitually stage bouts be 
tween a “villain” and a “hero”. The 
latter is usually young, has a_ nice 
wrestler and wrestles 
very cleanly. The “villain” has cauli 
flower ears and a broken nose, and is 


lies not so 


this wrestling 


smile for a 


belaboring 


a ring stool or stran 


iven to such tacties as 


he hero wit! 
ing him between the 


T »] 
ropes It’s all 








in fun, of course, but what happens 
to the poor villain when the irate 
ladies in th iudience occasionally 
get thei hands on him shouldn't 
I ppen te L & H scratched, 
ummelled, brained with umbrellas, 
pop bottles ind other objects not 
reviously n d down, reviled, and, 
l some ( Ses ac lally ) record 
threatened with Iynching 
\ his ill vou. tron ne bers 
{i th le Xx No, if omen 
t oO To ittend s 1 Spe 
tacles eS 1! urance rates 
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( l ext I hares | ekets 
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VW or re umentativeé 
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tt Ley ( tory ODSE 
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Cal wr 1( to ets t Not sc 
you i( tar Che otfenc nay 
VE oO WW? 1 ¢ irly n the first pei 
id, b sh s still sc it bout 
bu rSt,, Te e extreme but in 
yte ? r\ ( ) t r rhhe urs 
I t i Ss he S ( the female 
eC’ fal \ » Ssnouted it the 
Ct If ] s uur wife, I'd give 
] T) CT 
To which the referee very sensibly 
lie I WeELE ur husband, I'd 
ke 
HY she ‘ emal e seli-contro 
I ely lvin al trained nswel 
to disputatious nd provocati\ 
s nt There were a number of 
er things he might have said, most 
the \ )} iD Le In 1 fami 
; , 
W 1 oo ce ne Strative oO 
i WW te ittend exciting events 
lic. What they may want t 
WT le l enil Sa to 1 hockey 
1 ri I t iva f their hon S 
ne thing WI I io bvetore 
SEVE thousane perfect stra? ers 
onl tne st th ( wilusion 
nor NnocKey I OT Ver; 
( y igo th I ile men s of the 
\ wd \ . ne 
STO eq DY LAC ype ] ‘ ( 
: f a corset. Presumab it 
s throw there by someone of the 
I Cre } I le ] Vas i 
S express TO} the pul 
sf Ove on the spot in the 
Ice ol vy tory Oo} nesltates 
t In at even joy in unex 
Tec \ t¢ \ S ere being 1} ed 
S ( n ashamed 
S st tiveness 
\ Of ches 
t ( ve tne exen ry. « Y 
« ! nt St » the open 
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stances——as often as not 
ting on 


| AST, but by no means least, most 

“ women have only the vaguest 
idea of the finer points involved in 
hockey, baseball, or rugby, however 
enthusiastically they may shout sug- 
gestions and criticism. A fair co-ed 
may grasp the essentials of Einstein’s 
relativity in two 
regulal 
will not 


she is put- 
a special act for the camera 


lectures: two sea 
attendance at rugby 


dispel for her the 


sons of 


games 


mists which enshroud the double 
Wingback. She will never get it out 
ot her head that the sole purpose of 
the huddle is the telling of dirty 
stories, nor that a punt which hap 


pens to go between. the goal-posts 


count a few points for 


one sidi 


must 

or the othe) 
One of the most frustrating Xx 

periences which can betall a man is 

explain to his be 


suspicious companion 


to attempt to 
wildered but 
just why 


everyone 
the seventh nnineg ot a 
game Almost invariably, 


crowd gets to its 


stands up before 
baseball 
when the 


feet she heads fo; 


the nearest exit The man asks he} 
where she’s going. She says she’s 
going home; the game’s over, isn’t 
it? He says that it certainly isn’t 
She isk why then, evervbody is 
standing. He explains patiently that 
this is the Seventh Innit Stretel 
She asks w t that ind how t yt 
Starte in I t it posed tO 
accomplish, and of course there she 
has hin He makes vague allusions 
to the fine old traditions of the game 
She points out, practically, that even 
fine old traditions must have started 
SOMEWHETE He savs it’s just been 
forgotten She shakes her head and 
Sits down again, but she’s far from 
‘onvinced that the ime isn't vel 


really 


Look at her reaction to over-time 
no matter how much she may be 


enjoying whatever game is being 


played The average male spectator 


is delighted if a game goes into ove) 
time or extra innings, both because 


the score is tiled and the game made 


thus additionally interesting, and be 


cause he’s” getting more for his 
money Not so the lady Over-time 
upsets hei Sense tf the fitness oft 
things A hockey game consists of 


three twentyv-minute periods and 
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baseball game of nine innings 
play any more than that is of qd 
ously masculine logic. 

Granting, as we must then, 
the ordinary woman sports fan j 


a complete fog from start to fin 


why does she insist upon inflic 
her unwelcome presence on the ¢ 
petitors and her fellow-spectat: 
The reasons are those noted ab 
She has an opportunity to make 
uninhibited show of herself in pu 
to vent her frustrated dome 
spleen on helpless officials, anc 
release her feminine potential] 
violence under ideal conditions 
Just what can be done about 
something again. The Gre 
made the original blunder, 
generations of men have suffered 
it ever since If 
persuaded to refuse tickets to wo 
and they can’t--the cnly solu 
would appear to be a_ volun 
organization of males pledged w 
no circumstances to attend 
events in female company. If 
one founds such an organization 
be happy to jcin it. You can fir 


else 


promoters can’ 


spol 


qd 


down at the ball park almost 
evening, with my wife 
a — ——_— — ~- . — 
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ir time about these In the provisional Germar OV + 
Ve know that, in essence, our en- Berlin—Ruhr Swap ae Ae ae ee ae  ( 
vs offered such talks with the pre reement will they Insist on the i ; 
juisite condition that the blockade No, at this time above all it does clusion of Communists in key pos - 
serlin be lifted beforehand. Will not seem that Stalin would come ti Hens, as they did in the provisional | C H E E RY A N D 
t the Soviets demand a concession Washington He might, howeve} rovernments of Poland, Yugoslavia | 
ym us, in veturn for this “conces 20 as far as Fairbanks, Alaska ani Rumania, set up under similai | 
n’ we are demanding of them? which was where the Americans “agreement” and in every case with | 3 
obably we would be willing to wanted to hold the conference that disastrous ‘sults for democracy? | B | HT "4 
ept Soviet Zone currency in all of eventually took place at Yalta \nc if the state governments in thei 
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insist on a much greater conces such a meeting of heads of state, o1 the Western zones anti-Communist, | ? d 
n our halting of all moves to from another meeting of the foreign could a federal system operate effec | ‘ 
rds the establishment of a West ministers? On the narrowest scale tively, and what sort of “unity” | f 
rman state. of negotiation, dealing only with the would this bring to Germany? | om 
\re we willing to do this? General Berlin impasse, the Soviets are not As for the provision for withdrawal | em "4 
said last Saturday, the day the = going to lift their blockade and allow of all occupation troops from Ger- | : 
stern ambassadors went to. see us to retain this bridgehead in the many within a year, that can be dealt | ’ t 
lotov, that no concessions had midst of their zone, making it im with i1 a sentence. The Soviet troops | 
n made or considered, up to the possible for them to use Berlin as the Would be withdrawn to the Oder -30° | se 
sent, on the formation of a West capital of an East German state 01 miles from the end of the Berlin | 
nan state. to properly establish such a Commu street-car  Hne while American | t 
nist state with an island of Western troops would be withdrawn across | ' 
Vorking out Concessions democracy in the middle of it, with. the Atlantic, 
. out some equivalent position for But perhaps the greatest stick ol | : e 
lay went on to state American themselves in the midst of our West au would be the admission of the | ; 
cy in new negotiations on a full ern zones Soviets to four-power Ruhr contr | «# 
e German settlement: “the com Almost certainly, they would pro We couldn't allow them the veto | i 
te political and economic unifica pose a bargain to leave us in Berlin right upon which they insisted In the | es ae rhe 
of the country and the establish if we let them into the Ruhr, undei Berlin Control Council, and they | _ id 
nt of decentralized government some similar four-power control vou scarceiv accept an ra k fe 9% 
ral in character and principle, arrangement. That would allow then ment which left them to be out-vot . , 
the conditions for United States to veto our plans for restoring West steadily by a three-to-one majority | f 
eement to a German peace treats German production, as a vital part ot We ought to be well warned inst | Fae 
the withdrawal of occupation the Marshall Plan, the crippling oft letting them into the Ruh wi gf 
es? Which, it is clear beyond question, is knowing then ecupation to | ; f 
think one can take from this that the most urgent aim of their present defeat the Mat I { then ‘ b? Mia 
the United States and the othe policy. mastery O ul ft opstru | i ‘54 
tern powers are willing to sit This would be tco high a price to tion, division and strikes, with which | : f ] 
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a peace treaty for a unified Ger would be no settlement at all of the ; re 
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east for the period of negotia il would hamstring such efforts as Retreat to Stronger Position f ee 
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Ir. Truman's answer, to every It follows that it should be our | h——r* Vhis Ss ONCE ‘ is "7 
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would have felt something of the may be more confident now that the {rom a revival of German militat 
wer of the United States, and German people would put up real or from a Soviet German combina 
tht have had a doubt or two plant resistance to Communist domination tion 
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Graham Greene s Unhappy Man 


HWluminates A Moral Book 
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PHRE BOOKSTELI develops the idea that a man’s retri It’s all too pat, perhaps, but pl ti ( f ’ »' 
‘ : . ' 
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MUSICAL EVENTES 


Big Little : Symphony 


By JOHN Th. YOCOM 
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CANADIAN LITTLE SYMPHONY 


season. Major Brian McCool, On 
tario provincial supervisor of music, 
has planned to have the Canadian 
Little Symphony appear on the De 
partment of Education concerts. 

Personnel of the C.L.S. is made up 
of an exceptionally fine body of mu- 
sicians, many of them right out of 
the Toronto Symphony Orchestra 
But none has any greater breadth of 
experience and training than _ the 
conductor himself. In addition to 
study with many eminent European 
violin masters, extensive work with 
two of the most important musicolo 
gists of our time, Dr. Curt Sachs and 
Dr. Max Seiffert, has given Sumberg 
an excellent Knowledge of the music 
of various ages and a thorough ac 
quaintance with musical style of all 
periods In the past Sumberg has 
been concertmaster of the Toronto 
Little Symphony, the Toronto Cham 
ber Music Society and the Toronto 
Philharmonic (“Prom”) Orchestra, as 
well as orchestral soloist on occa- 
sions. At present he is on the faculty 
of the Royal Conservatory of Music 
of Toronto, a leading member of the 
T.S.O. and conductor of the C.B.C.’s 
“Symphony for Strings” 

The Canadian Little Symphony is 
an important part of a trend now 
very popular in America. Throughout 
the U.S. the Little Symphony type 
of organization is fast gaining in 
popularity. Without the large budgets 
and endowments and the publicity 
and fanfare of the larger symphony 
orchestras, the Little Symphony 
labors, season in and out, for the 
benefit of composer, performer and 
ensemble musician, enriching art and 
the public 


Kolar at Prom 


Victor Kolar, the Detroit conductol 
completed two assignments with the 
Prom orchestra last week. With him 
the first week was the radio and con 
cert soprano Vivian Della Chiesa. It 
Vas a somewhat jumbled program of 
orchestral items but the performance 
by the musicians was pleasing In 
deed. To some Mr. Kolar’s directions 
on the podium, often accompanied bs 
disconcerting mannerisms, May seem 
eccentric and distracting. Neverthe 
less, the musie comes out fairly 
well for all that, with remarkable 
amounts of spirited rhythm, good sec 
tional tone and, at times, sensitive 
responses. Last week’s highlights 
were Corelli’s Suite for String Or 
chestra and Mendelssohn’s “Ruy 
Blas” Overture. Mr. Kolar wound up 
with his “Ford Victory March” and 
threw the book of orchestral clichés 
it his listeners, but the summertime 
audience genuinely enjoyed it 

The finest thing at last week's 
Prom was the singing of Brian Sulli 
van, handsome new Metropolitan 
sensation who took the title a in 
“Peter Grimes” last February His 
apparent ease of tonal production 
Was as remarkable is the powe1 
that he could muster so effortlessly 
His arias (Donizetti’s “Una _ furtiva 
lagrima”’ and Lalo’s “Le roi d’Ys’’) 
were rendered with large amounts of 
dramatic emphasis, to the sacrifice, 
we thought, of good phrasing in fre 
quent passages. Brian Sullivan’s 
versatility, warmth of tone, and fine 
artistry were shown in numbers that 
too many tenors cloy with overdoses 
of sentiment——a spiritual, Greig’s “I 
Love Thee,” and “Rose of Tralee.” 
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Three handsome-size cakes, long lastin 
because Roger & Gallet Soap is soli: 
hard, dry throughout. In a choice « 
famous fragrances. 


ROGER & GALLE 


PARIS — LONDON — SYDNEY 
BUENOS AIRES -— NEW YORK 


General Agent for Canada, J. Alfre 
Ouimet, 84 St. Paul St. E., Montrea 


PROMENADE 


SYMPHONY CONCEE TS 
THURSDAY °° 
HARRY FARBMAR 


Guest Conductor 


EDITH SCHILLER 
Pianist 


Res. $1, 60¢ ~- Gen. Admission 40c, Sc 
Heintzman’s, Moody’s (Arena Thursde- 


VARSITY ARRENA\ ccm. ccom 


MMUSEA SES 


p-Helps to control 
‘argans of balance. 
‘Quiets the nerves. 














due to high altitudes, 
speed and sudden 
changes, relieved with 





OuRAUO 


..beautifies the 
complexion. Your 
mirror will show 
delightful results 





» (AG White, Flesh, Rachel, Sun-Tax 


© win the Ys” 


Sani-Flush and I take the pr 

We're a pair of pretty smooth 

tors. I sprinkle Sani-Flush into 

toilet bowl ind Sani-Flush d 

the rest to perfection. Cleans aw 
f 


stains and film ... disinfects tl 





ighly! What remains is spark 
cleanliness ddorless freshness. 
rub or scrub. And that’s for me 


Safein all toilet systems. Goor 


hard or soft water. Every oes 
it Iwo siz . Made in Canada. I 
sctuubea oa Harold 
F. Ritchie &Co.,Ltd., 







Toronto, Ont 


Sani-Flush 


QUICK 
EASY 
SANITARY 





Good Housekee ate 
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Masses ol Cay Blooms ine thy loreoround, a sculptured ti 


tre alop a low pedestal sel Orn an axis with a stone bordered reflec 
pool streteh ol velvet smooth lawn all these catch 


before it travels on. to the lone vistas which this oarden so 


presents Pruly a lovesome spol under t midsunmimes 
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PFRSONAL I < That housecleaning job cost half rowls, “Same old things 
17 ‘ ‘ ’ L. e 
million. Since then other extensive It’s nothing of the sort, sne 7 
, 
nad expensive improvements have lenies indignantly. “No two exhib ST. THOMAS 
: ; . : x t} : = ' : ONTARIO 
y * ~ peen carrieq out, and optimists Set ions are ne Same. Ssucn people , aes s 
\ 1”) ~ f- - | ) this vear’ ittendance at 1.000.000. Tt the blind who won't see’ a . 
ancouver s air 1aay\ ls. the second: tuceeat Canadian. fal; Vacicdawes’screliee tin clade cee ae s U 
l / £ 
ind second largest on the Pacific things ind great things for the ee ; ) € : 
fre laska to Sar ; future / SBPATRESIDENTIAL SCHOC 
n. LYN LiARI IQ} CON from Alaska to San Diego ; ture 5 S DOL For 
When rigrkgr taker ide ais the P.N.E As for Ida Rae's own plans for 
' I } 
vent south te » Western Fairs Con future, they're apt to coincid mous Ce 
. Ve 10 last Inte thes yer he P.N.I S Is ] 1 i a1 fo girls f 
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I ) ge fe w 
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‘ , Rey. Bruce Millar,B.A,B.D 
© £ St. Thomas Ontario 





2 
> 
o 


SUUNVUNNULVALLVAVARAVARA AA 





: —— MODERY BIBIE) 





we a ee by RUTH PARSONS 


, en 
. i o iz 
~ i A 
GRA nn ts Ve 
2 62 ':x0 i 
: ie t 
G oe fs 
a 7 
- ae, < E 
a } » _ m 
| ' j 
| { : x . 





| E ( E RR RQ. sar Rand Pra | - | pein ‘hs Hvis : : | . — | ATi ) : 
SODMPURS — | | iri atin ie | tri Ven evr n 





j | 
i 
j I S S Q () 
| } é S ( Ss i 
| | 
j } 
| s S 
| ] < g | \ 
| j i y O \\ 
| iS 
| 1D 
i j | a 
| | > j : 
| | | 

j f 
j i 7 
j j ] | 
| j | ' 

| | | 
| i S | \ j i - 
s ( 

- \ - 

| \ 
i 
| 


- 
\} } 
} | = 4 of 
| j : . 
| S | ¢ 4 / 
| J 
| / 
> | j 
| i ti . J 
} 
| = | () a 
| | t ' ~ 
| ‘ = 
| 





| we | - = 
| | t 
' ‘ 
<> 
j S | ! , 
| { | ~ B) 
| 
| ) f 
| to LI B 
: : 
Q } é j 
, 
i 1 
S ; te 1] 
| | 
| | 
} ba ) 1 | 
| , | 
' 
X 
| { a e 
i ‘ | 
| cywr . # 
} 
| 


agar eet A Dae LEC 00t acighi- 
wee fou’ Shracted Gf Fan - 
Pe gucliot aod ong ie Sap 


Wen eatee| |aecee vm | Dg eS 
a eee | CAw2, Y oO 


ens . nena langhhiiiinieataaneniatataat j i ‘ Www 


Ufc - * 


\ 








August 7, 1948 


DIO 


The Humor Slipped 


By JOHN L. WATSON 

















[ RING the recent Warm spel tion to illustrate, by a series of loose 
idio «listeners were rendered ly related vignettes, the manifold 
more uncomfortable by at least horrors attendant upon the pursuit of 
painfully unsuccessful efforts to holiday pleasure The idea was a 
inny—both of them, regrettably good one and the author managed to 
1e part of experienced radio writ collect quite a bit of reasonably fur 
ny material; unfortunately, he col 
first, in order of time though lected only about twent minutes 
' of un-funniness, was the ‘Wed vorth and the progra ran for sl 
, iy Night’ production of “Two ty Furthermo lalf of the real 
ks at Wit’s End’, a satire by funny stuff was packed into the firs 
Nicol. It was Mr. Nicol’s inten ten minute ind t the halt 
— — — — $$ _$___— — -~* 
TEASER 
| 
Readi { Rhytl | 
. 7 ' 
eading anc <hythmati« 
By LOUIS and DOROTHY CRERAR 
ACROSS Pp 
e DOWN 
\§ mo 
- prop 3 A 
Balfour i 
e¢ 3 
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) exil po , 
yk ind sl i Pg 
ol p k Py he M I 
22. CA Dt ) 
ymetnin 2 Sit é 
A n 25, Emp 
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@ Only the very wealthy could afford the exquisitely 
Made in 


England during the first quarter of the nineteenth cen- 


fashioned ivory tea-caddy illustrated above. 


tury, it is now beginning to show signs of its age. 


Photo by courtesy of the Royal Ontario Museum. 
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sprinkled sparsely over the remaining 7 il 
fifty. Consequently, after the first oi 
half hour, the whole conveyance be a 
gan to creak and groan so alarmingly vena 
that it seemed in imminent danger of fa 
talling apart completely before the iT a 
end of the journey was reached ee 
Mr. Nicol at his best is a skilful " } 
satirist He has a keen eye for the eo 
l . > ‘ "| 
absurd and ridiculous in our high 
speed, chromium-plated civilization Ors 
1 ‘Ss 
he is acutely aware of the inherent f 
incongruities in our grim, purposeful “h 
pursuit of happiness. Unfortunately * 
he seems not to know when to st yp "iti (4 
ind when he runs out of genuine “ee 
humor he turns to substitutes One 
if the substitutes he used on Wednes oy? 
day night was the sort of adolescent | j ¥ 
vulgarity that ittempts unsuccess a 
tully to pass for wit " , 
Mr. Nicol reac 1 ““Wit I l’ long | + 
wefore he knew 
Fo} ill its shortcomings ‘Two 
> S : 
Weeks at Wit’s End” wa i maste j o | 
piece Of humor in cOmMparison WIT! : 9 ? 
. . 
the monstrosity which followed it two ; 
. s 
nights later This was a new produ y 
tion of Tommy Tweed’'s “Red Sa in ‘ 
the Dust Bowl’, first unleashed or 
“Stage 46” two years ago. Mr. Tweed 2 
is one of our best radio writers and 
sho.ld have had more though r | “y 
his reputation than t nermit t | 
nl reputation than ») p tat 
appearance ol this h ippliy fo j 
ndiseretio | 
The play —if t ¢ 
such a rame ~onecerns a proje , 
construct canals across the Prairies | iy 
Which results in the Middle West be- | 
coming a maritime communit\ | z 
1 rT | | 
plays hell vith all our we stablis 1 | 
regional p-ejudices Actu s 
series of c'umsilyv contrived s s | 
‘ach leading ip tO °SO ) 
pointless pun 
For example, we listen to a most | 
elaborate build-up, lasting at least . 
two and a half minutes, which f 
enables o1 if the cha ters t 
‘min the aisles by 1 g | 
idio play as “Barge 48” ‘Canals ’ 
Barses—-cet the point?) In case vou | | TOAST LIGHT.. 
n't oet the t ne he characte} | i “ 
Ont ger | de mew ioe with Ardena Sunpruf Cream 
OCKTall i | 
| ‘ ca 
| 
| , 
| | oo 
A 
| { . 
TOAST DEEP... 
| 
with Ardena Sun Tan Oil 
} | Wd 
Sails” almost passed muster because | : t. = 
it was done by the expert actors of r , 
; I | 
Andrew Allan's “Stage 46”; the re- | | 1.00, 1.25 
vival was done by the far-less-expert | 
ictors of “Vancouver Theatre” who | ‘ 
did their best, it seemed, to make | Other Elizabeth Arden summertime favorites 2 Ee 
every flaw as appallingly obvious as SUN GOLD MAKEUP COLORS e SUN GEL EG FILM 
possible. SLEEK @ EIGHT HOUR Sle 
The only Way to perform a show 
is bad as this is to play it so tast ' 
that the vudience has no time to | i Ay Smarties? Shans in Every Tow 
realize that the jokes aren’t funny ! ? 
The Vancouverites chose to play it at | " 
a fantastically leisurely pace and 
insert long pauses after the jokes. | es 
. 4, < 
In ae bok oiagsnesseelarermmas sini 
tures, hy yn 1p 7eS RSSNEReSbreseeneeonerepeETESTTUREEENESPUEEEEENNNNSNRIEES 7 ! ot 
side now that | ‘ 
fre e ° s 
Svn Ss slgnea " 
tf t nassumi nN ariO a Cc O € 
tt ¢ : wa .. 
fe progra is Msistentiys 1ain FOUNDED 1874 * WHITBY, ONTARIO ¢ J f $ 
tained its 1 yutatior S yt the acl inane cn tet ena in tae . 
thre yy fou best musk ro is “As 
l at: vi Oo} ( B.( ) 1k \ 
2 S 4 , 
Jewish Works 5 \ 
I missed most of th Wednesday | , 
Night” which was given over largely { ‘ 
to the performance of wor t Jew OS ~ N MUS RIN { ae | 
ish origin Howeve I did hear Pau Siete iinet d ie 
Scherman conduct Ernst Bloch’s dame 
creat Chassidk lament Nigut | a as eS : os 
with Hyman Goodman as violin so lif. a * 7 e ys 5 
ict -oth Ty ehermayr ind T j 1 e Lu 
, a _ ee ass). = . % MI YSE b 
Goodman seemed to be fully awa | 1ELR I : 
3 , 
1 1 i - . a 
of the fact that t VY were interpret | | al IS Oe ¥. 
ing the work of a great compos es Ae 
co ; 1a . ‘ i ai taly eh 
who belongs to the world and not jus | va ue 1 \ Pe 
mr j » ul o, ee 
to Jewry. The performance was it glean’ eowort Mh ae 
piring eally soit. oe HD 
splirin thes ree de prs. ‘ @ 
. 1 clo ma he yous? ¢ 
yal het ’ oi 1 rv # } 
: . . ‘ yu We {res ares 1 y t , 
Between the writing and the prin | tf yA in Te ry lea \ vat 
f ie eatiiek ey ER aarti ~ fabri oy CES wi King ~ 
ing of my last article it was announ the *", ave qint qibso™ x oo’ 
iss ) ‘ : q >1 
ed that the Progressive-Conservatl\ ail a . «he 
, : Nie on ‘- : 5 age ‘ qhore* S kee 
Party would be obliged to conve t ventle, ‘fe . 
the purpose of choosing a national | o pment \ 
leader. On the basis of the new! ga 
formulated policy of the C.B.C., th j ‘ 
nee a , ae * Try it Send 
P.-C.’s will be givet rer idio tin i : 
to broadeast the proceedings of th a Suit or Dress Today 
convention and the other qualitied | 
political parties will be-allotted halt ' Sabi 
P , ' 
mueh tirhe for counter-batteryv | G i] Be eee 5 iT 
as much tith er-ba Ibson s s**\S./*cr Mothprooting at no extra cost 
WOrkK 
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The Host Is the Che 


By MARIJIORIE THOMPSON FLINT 
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Peo Ce o ard Barle 
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a FOODS ARE BOTH 


STRAINED and HOMOGENIZED 
Libby’s Evaporated Milk is Homogenized too 


4.46% 





SATURDAY NIGHT 


Vanilla 
Oo} 
Pic 
Sherbet 
leed or Hot Coffee 


As you not 
plicated and won't require last minute 
wrestling over the stove. It is fairly 
ordinary in the content but if it is 
there won't be any complaints 
! the customers 

Here are some 
executing this dinne 

Chill two tins of 
refrigerator for 24 
whethe 


Cantaloupe with Ice Crean 


Blueberry with Lemon 


see this menu is com 


cood 


om 


Suggestions tor 


consomme in tne 
hours (read the 
it will “jell” in 


label to see 


the tin). Break up slightly with a 
for} before serving in consomme 
cups or breakfast cups. Garnish with 

sprig of parsley and a small wedge 


of lemon. If vegetable juice is used 
hill thoroughly and if there is room 
the refrigerator chill the serving 
asses 
The meat balls for the main dish 
n be made up the night before and 
torea tne elrige to 
Vieat Balls 
Ce et Oulif SUE€ r 
2 cup quicK cook ts 
» Wor ershire Sauce 
t 
¢ lé S ri OoOugniy 
‘ ty ls I << the  « I 
eas if the sets f measuring 
s to insure nife size « the 
eat D Is 
\ 2 -_ : 
leat Balls In Tomato Sauce 
Using aeep irying pan or cooking 
tensil which has tight litting cove} 
own the meat balls on all sides in 
bout 3 tbsp. of bacon arippings Oo} 
ilad oil Don't use the lid yet 
Pour off all excess fat and add two 
14 oz. tins of prepared spaghetti 
Sauce and cup water. Cover and 
et simmer ove low heat for 30 
minutes. There are excellent pre 
red spaghetti sauces available so 
that it isn’t necessary to start from 
scratch to make the sauce unless you 
so desire. As long as the meat balls 
nd sauce are cooking over a very 
w heat it won’t harm them to cook 


but turn them ove1 
so that the 


horoughly. 


once 1n a 





while sauce flavors them 


The spaghetti cooking must be 
ione just before serving, so make 
sure that your guests are all present 
and accounted for hefore you start 
tO COOK It 
Spaghetti 

Allow 18 oz. spaghetti for 4 gener 
ous servings ‘this will give about 5 
cups cooked spaghetti). Break in 
l pieces or leave whole. In a large 
kett bring to % oil 3 quarts of 
vate ind add 2 tbsp. salt. Add 

rhetti gradually so that the boil- 
oes ot stop. If you’re cooking 
yaghetti u oken, dip the ends 

he lling wate ind as it softens 
I s ‘ slip into the 

( S ett covered Stil 

equent it fork unti 

es ; gers is 

+ < T lr ott 

I S¢ wit 

é « ~ ( I 

‘ T i¢ 

e ( 

ees 

se 
Hot French Bread 

‘ K caus 

. ad 

t T t 

I ) : Kit 

« i si i 

TE f 3 

~ eT tne 

t t it Wa té 
Green Salad 

) t t pert i 
‘ ( { t attempt haa 

‘ é Kit f aoors Ke 
} pre tor ror tne salad 
yuld include washing. drying and 

} r wh PVE greens are avall 

< ich as lettuce, spinach leaves 





endive 


place 


just 


ina 


and watercress 
the greens into bite sized pieces and 
chilled 


before serving 


greeiri 


onions 
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EFRNING FOOD 


The dessert is very simple to 
pare and serve. If you’re having 


Break or cut 


| wooden salad bow! taloupe, chill, wash and cut 
‘rub with clove of garlic if desired), halves or thirds depending upo: 
Add some sliced size. Scrape out the seeds ar 

(green stalk included) with ice cream and serve, 
and French Dressing For the pie, buy it from 


black 
(prepared) 
before using and as it is impossible 
amount of 
use you might start with % 
idd more if necessary. To toss use a 
tablespoon and fork (or wooden salad 
a lift 


+ 


servers ) 


oO glve 


pepper, 


any 


with 


Shake 


the dressing well favorite cake counter and slip ir 
oven to warm before starting t 
dinner. Lemon sherbet is perfect 
blueberry pie if available. Hoy 
you can settle for vanilla ice @ 
without loosing face 

Make the coffee 


dressing to 
cup and 


and fold motio: according t 











until all the greens are coated even type of coffee maker used in 
ly with dressing. Serve from bowl establishment or make iced ¢ 
onto individual plates and be sure using strong instant coffee 
you don’t let the salad get weary coffee ice cubes. Toss the dishi 
from waiting too long the kitchen sink and relax. 
r. =e ~ =. 
ARPEGE 
J DP Real 
ae 5 ” 
SCAN DAL 
His Aid 4 d 
MY SIN 
ak — N 
4i all leading druggists and perfume counter 
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JOAN RIGBY 


COATS 
TWEEDS 


SUITS 


ACCESSORIES 


TORONTO, CANAD/ 
Midway 4969 














HA AL COLLEGE. 
tn DAY and BOARDING SCHOOL for GIRL$ ™ TORONTO 
From Kindergarten to Honour Matriculation 

c ed tion; | g School run ofr 

( oor es We ‘ gs, and 

ert e ac beautiful 1 g s. Moder! 
Sct | For Information a Py ‘ 

Write: THE PRINCIPAL. MISS G. E. MILLARD 








Crafalgav School 


BOARDING AND DAY SCHOOL . 


Courses to University Entrance 


‘ Si \4 
i i 
if NN i 1 kK 
Miss Joan M. Foster, M.A., Ph.D. 
Tratalgar Scho i 
$49 mrt n Stree M we .« An te t McG 
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Aewoy Notes 


‘informal |. 
Wee = A 
ex 
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a a) 


hese are the letters that, 
»ughout the years, cement 
ing friendships... by keep- 
your ‘world’ and their 
orild"’ in close contact 
our ‘newsy notes are 
ecgerly looked for because 
they just express your 

ights on paper 

our choice of Eaton, Crane 


& Pike stationery expresses 
yourtasteinfinewriting paper 


C ligh land 


VY RITING PAPER 


land Writing Papers make writ 

pleasure both for you and 
friends. The Highland group now 
jes Highland Vellum, Highland 


e, Highland Deckle and Highland 


OOKLET "IT'S FUN TO WRITE LETTE 


ES WRITING EASY. SEND 10c FORA 


€3TON, CRANE 
& PIKE 


CC NPANY OF CANADA LTD. 
TORONTO 
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Forest Piece 
By RU 


now shali stay us 


i, aplee he 

4 and I] 

still walk the hidden trail, 

faint blazed and narrow, yet the 
same 

that led before to otherwhere 


and had no spoken name, 


parting the sombre, secret pale 
of forest. Trees stand close 
to shoulder us 5 We 
re Word l I] O 
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A squall darkens narrows round us 


the seal-grey deep Seeking the same 
vat fle the brown hand uncertain 
[ () | pP RA aTeEe Oar Stroke ou smile and are silent 
anne ther /-oems ccuulifer slack Iiies 
OVE) ow treenpoara 


ART MACLEOD a 


a 


the mouth 


are ( | [STI 
( ( to ne oy Vo! Tree 
Itin LOT 
' ‘ t 
Vlriad mote i if | 
ht ile I 
) id it 
i} 
) 1 t 
\ | ( 
| te 
l¢ 


ommanding ct backward glance ye 
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from tts Persian-edqed shawl collar to its tull-skirted tlare. a picture of 
- { i ] | \ | { 
ae fall beauty that Commands allention coming and going. swirl of 


back fulness and circular tucking emphasizes the hand-span waist and 


the deep-dipping por kets, the smoothness of the hip linn Ty pical 


3 
of the wonderful new Autumn collection of coats now af EATO N Ss 
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Sales Tax Big Revenue Producer, REVENUE FROM SALES TAX 1056-1048 ; 
Y ear Revenue from Revenue all Revenue from t} 
; ° : Sales Tax Sources Sales Tax n 
/ d B D1 1cu C O e ace ( Millions) ( Millions ) (Percentage of p 
W Ou ld a Total Revenue I 
1946-347 ELS 54 24.9% 
937-38 ; 517 26.7 
By Ro J. SUTHERLAND the poor man spends all he has. It eae ot oot ae 
is true Peed eet ke aac a 1939.40 137 562 34.4 
“oh as food, fuel, and light are exemp 7) 7) 20. 
There has always been a lot of objection to the sales tax, because it hits from tax. and that iteen figure inte’ eae te a a _ 
at every consumer, and bears particularly heavily on the low income prominently in low income budgets. 1942-43 350 2249 11 
groups. Orvanized labor and consumer groups, as well as business con- Nevertheless by modern standards 1943 4 304 _ pe 
cerns, have been campaigning against it. a the sales tax is undeniably regressive. areas a .ae4 aa 
Mr. Sutherland. of the University of Toronto's Department of Politi- On the other hand _ tax a oteen ada a cans oe 
cal Economy, analvzes the sales tax impact on the Canadian economy. saa agg aT teas coe ies 1947-48 372 2869 129 
He cone ludes that the sales tax will remain with us, hec ause it produces aes oan progressive element 1948-49 395 2724 14.8 ; 
nearly 13 per cent of government revenue, and would be hard to replace Comparison with the United States Source: Canada Yearbook to 1945-1946. Subsequently annual budget addres 
ae , So by Minister of Finance. 1947-48 provisional, 1948-49 estimated. 
by anv other tax. would have to take some account of 
the substantially lower level of in | 
ray rconects f the postwar Cana housing have never been exempted comes prevailing in this country. a a ae ee ee ee 
| res mv overshadow il] although these are certainly neces which probably means that any real 
t 1 e of prosperity sities Originally, packaged foods comparison is impossible A third criticism is that the sales ind so pass it on to the dealer } 
, ; esies to the were subject to tax because these did tax places an unfair burden on the may in turn pass it on to the ' 
t vy. and t sing price level not meet the most rigorous definition lax Pyramid manufacturer by making him respon sume} Increasing the price ma 
Ma é ve been able to in yf the term necessity. but in his most sible for collecting the tax. Since pay duce sales so greatly that eithe: 
F ¢ ymes since the wal recent budget Mr. Abbott has placed A second criticism is that the tax roll accounting attained its present manufacturer or the dealer. or ] 
a scovered that most virtually all foods on the free list is ‘“‘_pyramided”’. More is taken out of complexity this complaint is less may find it profitable to abso 
e ’ f ie i S sia illusory A considerable number of exemp the pocket of the consumer than is often heard. Various other claims are least part of the tax. It is the res 
; oie pra a +h 4 tions were granted such as agricul received by the government. The also made against the tax. It is con- siveness of demand to price cha 
. . Sia F % ‘they have tural machinery, binder twine, and wholesaler and retailer count the tended that the tax is directed against Which determines the sharing o! 
- nih canned salmon—largely, it must be sales tax as part of the price of the consumption. and that it is paid by tax between manufacturer, ds 
ee oe ; as admitted. on the basis of political product and expect to collect their “neople” rather than “business’’. This and consumer. To make the situ 
eet ae eee ee ee expediency. A 99 per cent drawback profit upon it. Assuming that re objection is not altogether invalid more complicated, this respor 
gies Somes ee was also granted in the case of goods  tailer’s and wholesaler’s profit are but the fact remains that all taxation ness varies at different phase 
z : ee Ik eReOrt both 33 per cent, for every 8 cents js ultimately directed against con- the business cycle, and at the pre 
; 5 re. a bes a The most common argument collected by the treasury 14 cents is sumption, and that “people”, includ time is probably at a minimun 
; wight coe eee gainst the sales tax is that it lays paid by the consumer. Comparing ing labor, derive their incomes from The general assumption is tha 
Ass C ss git cceian the heaviest burden upon the lowest prices in the United States and Can- “business.” Similarly the claim that tax is paid by the consumer, alth 
: ; opi rpeare a incomes. The loss of a fixed per ada it seems probable that the ele the tax decreases purchasing power jt is not hard to find instances w 
: a eee ne is more damaging ment of pyramiding is not severe, ignores the fact that governments part of the tax has been absorb: 
a Se. Se man than tothe rich man, and statements such as that by the tax in order to spend the manufacturer or dealer. at 
Ope mentary Committee on ind to the man with a large family Sales Tax Repeal Association, ‘In Who pays the tax? From a literal temporarily. This is not the e1 
: ganized labor also favors yather than a small one. Moreover some cases for every dollar the gov point of view the sales tax is paid the story. since there are a 
ok ty 2 : ii — : oe the wealthy man customarily saves a ernment gets the consumer may pay by the manufacturer. The manufac: host of secondary effects, but 
oe ; See portion of his income. and thus_ twe, three or even five dollars,” can turer is however perfectly free to as far as most students of the 
Congress of Li iy, CRIACEZS ¥ _ — avoids paving sales tax on it, while not be taken seriously add the tax to the price of his goods tax are willing to go. Apparent! 
t hi et on the gt Aare that sa oy answer to the question, ‘‘Who 
Y Pr S¢ ACS s Aida t CUUCeU 


6 fees possibility of war with Russia—-so terrible, 
perhaps so all-destructive if it turns into reality 
today looms so large that it tends to overshadow 
inother evil that is more than a threat—the evil of 
nflation that already presses hard upon us and is 
becoming more serious daily 

During World War II we spent billions of dollars 
though we had full 
‘mployment at high wages the production of civilian 


r\rY ' ry +7 + x »y 
Oo produce munitions of war: 
+ 











sing poverty) | goods was sharply curtailed, with the result that we 
= ‘he Canadiat lad a greatly increased money supply operating 
NI \ 5 I - - St 4 mucr Smale! stock O gvoods After the 
S - : war Canadian industry began the greatest program 
are SIMO! of expansion and replacement of plants and equip 
? . st | ment in its history. This high rate of capital invest 
i govert ment is still continuing, currently at a pace about 
‘ stoms ir times the re-war annual average. Though the 
‘ ix a t supply f vi zoods has picked up, it has done 
t pal sou | so much less than the money supply has increased 
! ¢ to finance | ne situation exists across the borde1 
é l i S \1 ru YY rT) he play ng politics to a large ex 
: = } ae eee tent in his demands on Congress for anti-inflatior 
; . Ok 1a, SES egislation. but the reality of the inflation menace 
: . etek | cannot be denied. Pressure towards further sharp 
= ses in p almost overwhelming, even without 
I 
— ian | the new lary stimulus of preparations against 
; e possi inother great war. These prepara 
mee z ] ire€ ie pecaus the threat of war is real 
ae thou Wa tself may not materialize 
t e-¢ 
i¢ a j iB 
Xs f The New (Jutpouring 
» j A \ ) ! ents will ga pout uut money t 
: ¢ er ind munitions and resources in fact 
. Bea t ire ready doing so —-and the spending wi re 
i mpanied by the withdrawal of labor and materials 
t. A ind equipment from the supplying of peacetime need 
a teen eas Besides all this, there is our part in the European 
Recovery Program. It all means still more money in 
| if Tt ePwe CY i? IOMS I re oT tne 
f t t it S ir present inflationary 
sit It possible to increase our total produc 
n to take ire he new demands without cuttl 
VI in supplies for the reason tnat Ww nave 
a ‘ tu no unused re irces f ibor or material 
192 | Wductive systen 1reada per ting at or very 
ee \ lose to capacity. Except, that is, in one respect, the 
igh i natte f productivity, which means the unit rate of 
t x ian ae nroduction as distinct from the over-all rate 
"non. the owest income group But I 


household furnishings and 





THE BUSINESS ANGLE 


The Need For Disinflation 


By P.M. RICHARDS 








Today. as everyone knows certainly every indus 
trialist—we are experiencing a general slowing-down 
in labor’s rate of production. Labor is not only de 
manding and getting more pay for fewer hours of 
work, but is also, on the average, producing substan 
tially less per man-hour than it did before the war 
Mr. Charles Luckman, president of Lever Brothers 
Company. said recently that management must hence 
forth regard labor as a partner in a common search 
for higher productivity, and that labor should share 
fully in the fruits of such an increase 


Must Check the Boom 


Unfortunately, a better relationship between labor 
nd management, highly desirable though this is, 
could not itself be sufficient to halt the march of 
inflation under the conditions in which we now find 
ourselves. Apparently there is no way to check the 
continued climb of prices but to halt the boom itself 
as Walter Lippmann said last week 

Lippmann complained that U.S. politicians and 
others were not being honest with the public, were 
not telling them that in order to bring down prices 
it will be necessary to reduce prosperity, profits, 
business expansion, public works, sales, and the mar 
ket for labor. They were not, he said, putting the 
people on notice that they cannot continue to enjoy 
the benefits of inflation—that is to say full employ 
ment, high wages, booming markets, high profits 
ind at the same time be able to buy at lower prices 
everything they are trying to buy 

This, surely, is the crux of the whole problem. “If 
the public man says none of this, if he believes o1 
pretends to believe that he can reduce the prevailing 
prices without reducing the current income of farm 
ers, workers and businessmen; if, in other words, he 
talks as if the people could have their cake and eat it 
too, he is deceiving them or he is deceiving himself 
Lippmann said 

But politicians Know that this is a very unpopular 
doctrine to put before electors, labor union leaders 
that they could not hope to retain the support of their 
members if they sponsored such an idea. Sir Stafford 
Cripps has embarked on a mild “disinflationary” pro- 
gram in Britain and it seems to be producing good 
results, but Britons have become accustomed to adve1 
sity and are readier than we are to face unpleasant 
f acts Can we show some of the same fortitude? 


the tax?”, is firstly that ni 
knows with any exactness, and 
ondly that everybody pays it 

Although it possesses few fi 
the sales tax nevertheless pro 
an important part of the | 
revenue. Most people agree tha 
present personal income tax is 
as high as is practical. Anothe 
might change our ideas on this 
ject as drastically as the past 
but for the moment a rise in per 
income tax is a political impossit 
Any substantial increase woul 
sult in further migration of \ 
professional people and skilled 
ers to the United States. to the 
ous disadvantage of the Can 
economy. 


Slack Taken l'p 


In the past two budget addi 
the Minister of Finance has 
at pains to prove that the Car 
Income tax is no heavier thar 
In the United States. Becaus 
the lower level of income 
this country an equivalent ra 
tax is bound to be less rewa 
both absolutely and_ relativel 
government services are to be 
tained at anything like a compa 
Standard the slack must be tak 
somewhere, and the sales tax 
been a method of doing this. 

Moreover from a purely ac 
strative point of view the sale 
IS most satisfactory. The four 
cal canons of taxation as expo 
by Adam Smith are ability t 
certainty of application, conve! 
of collection, and inexpensivens 
collect. On the three latter 
the sales tax is very nearly pe 
It brings in a large and 
revenue. It is collected almost 
natically, and according t6 ar 
cial of the Department of Na 
Revenue collection costs are 
siderably less than 3 per cent 
same official has even argu 
testimony before the Rowell 
Commission that the tax met 
criterion of ability to pay, si 
you cannot pay the price you 
matically escape the tax. Pa? 
cally enough, although most 
cism of the sales tax at pres 
concerned with its effect up 
cost of living, the consequen 
repealing the tax upon the c 
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ng would probably be disappoint 


secause many commodities and 
vices are already exempt, the 
ount of sales tax included in the 
t of living index is less than 8 
cent of the total. An accurate 
mate is impossible, because allow- 
e cannot be made for pyramiding 
for tax which is not passed on to 
consumer, but the sales tax can- 
account for much more than 4 
nts in the present value of 154.3. 
joes not follow either that abolish- 
the sales tax would reduce the 
ex by this amount. As Mr. Abbott 
ited out in his budget address, 
mands are so excessive in rela 

to supply that we cannot rely 
n competition or other market 
‘es to ensure that the consumer 
ild get the benefit of any general 
widespread reductions we might 
ce. Producers are in a favorable 
ition to gain whatever the treas 
gives up, and they would prob 

find plausible reasons for doing 
nlike some _ other critics, Mr 
sey appreciates that repeal of the 








sales tax, unless replaced by some 
other form of taxation, would leave 
the same number of dollars chasing 
the same quantity of goods. But even 
if the alternative were a tax on 
business profits it might be that 
repealing the sales tax would restore 
to business with the left hand what 
the government took away with the 
right hand, and that the consume 
would be no better off. It may be, as 
many labor leaders contend, that 
business profits are too high, but 
even if one admits this the sales tax 
is not an effective instrument foi 
changing the situation 


Money Talks 


The majority of the 
sales tax ignore the fact 
that the sales tax currently pro 
duces about $400,000,000 in revenue 
Perhaps the case for the sales tax as 
pointed out by a private member in 
1920 was as succinct as 


critics of the 
seem to 


possible 
“This tax is going to produce a lot 
of money.” Money talks: $400.000,000 


is bound to be a telling argument to 
any Minister of Finance 


nflation Not Only Local, 
t Is World’s Problem 


By JOHN L. MARSTON 


Saturday Night's Financial Correspondent In London 


Che inflation problem looks 
ften like a problem of manag- 
ng the Currency ol one country. 
But trade interdependence 
makes it a problem of the whole 
world. 

Mr. Marston looks at Britain's 
lackening off of inflation, and 
the easing of ration restriction 
as first signs of a buyers’ market 
appear. He deplores the lack ol 
nternational machinery to cope 
with the inflationary 
sroblem, 
continued inflation in the Uni- 
ed States reduces the value of 
he Marshall Plan Orants, 


recurring 
and points out that 


ion. 


inflation is a condition 


o much money chases too few 


ds. deflation should be a condition 
goods chase too 


vhich too many 

money. It is therefore wise of 
Stafford Cripps and of other 
lysts of the present state of the 
sh economy 


nflation. The official 


lesale prices, which is based on 


} 


as 100, had risen to 200.6 at the 
of last year and, with no diminu 


in its vitality 
3 in May last. The index of week 


vage rates ended 1947 at 106 and 


advanced to 108 by May. 


deflation here 
evidence for dis 


here is no 
ed, even the 
ition, Which at best 
n nothing more than an arrest 
of the inflationary 


sales falling than from any of 
ipproved statistics 


e outcry against the pinching of 
lisinflationary shoe is, however, 
ficant because it may induce the 


rnment to take a course of ac 
completely 
imstances 


in is to be given men and mate 
to build more houses 
rt industries are still 
rmanned—and a recent 


seriously 


<et of “frustrated exports” 


duction Too Low 


ie basic position, by which policy 
id be unwaveringly 
Britain is still consuming con 


ably more than she is producing 


that a policy which has never 


ht to relate wages to what the 
holds the 


itry can afford still 
With new wage claims unde) 
ideration, and some _ of 


the arguments of an encourag 
balanced budget 


As to industrial produc 


where 


to prefer the word 
index of 


had advanced to 


and, 
seems to 


spiral, is 
ered more from the lamentations 


aders whose stocks are growing 
+ 


unjustified by the 


Already, rationing of 
ling has been eased, Mr. Aneurin 


while the 


scheme 
vs for the selling on the home 


guided, is 


them 
tically certain to be granted, not 


are powerful 
gh to suggest that inflation has 
ac its day 


tion, the position is equally flattering 
to inflation. The index of industrial 
production compiled by the Central 
Statistical Office showed that the 
level for all industries was lower, at 
119, in March than in the last quarte1 
of 1947. and the official claim that 
wholly attributable to the 
Easter holidays forgets that there is 
an even more significant holiday on 
December 25 and 26. The April figure 
was 124, comparing with the 1947 
average of 109. That was better, but 
far from being good enough 


this is 


Britain’s position is, mutatis 
mutandis, the position of the major 
ity of countries today. In the U.S.A. 
inflation, though it started later, has 
gone much further and is now dis 


playing a carefree vivacity which 
threatens to take much of the gilt 


off the gingerbread of the European 
Recovery Program 

In Latin America, though the mad 
days have passed, there is still in 
flation enough to distort and ulti 
mately threaten the economies of the 
hig primary producers 


Intlation Cannot Last 


The important thing to remembe} 
always about inflation is that it can 
not last. Either it must be 
by drastic action in reducing the vol 
ume of money or in holding money 
static while production is dynamical 
ly expanded, or it must end itself in 
the sort of economic suicide that was 
seen after 1914-1918 in Germany and 
which we may now be witnessing in 
China. It was therefore no more 
than simple prudence on the part of 
Washington to insist that among the 
first objectives of the European coun 
tries receiving dollar aid must be the 
correction of their budgetary posi 
tions and the stifling of inflation 


corrected 


For until these things are done n¢ 
amount of E.R.P. will avail to in 
augurate a new era of solvency a 
prosperity in Europe. Had they th 
courage to do so, no doubt the 
European capitals would return the 
compliment to Washington, saying 
that a first requisite of E.R.P. is the 
correction of the inflationary posi 
tion there. The gift horse 
however, ‘be looked in the mouth, 
even though there is the very real 
consideration that the further ad 
vance of American must re 
duce significantly the 
of Marshall Aid 

A particular trouble for Britain 

from the fact that inflation 
though it is a world-wide trouble 
afflict any two 
equally. The terms of trade contint 
steadily to move against Britain. Tt 
index of import prices had risen from 
275 in February to 283 in April and 
had put on a furthen 


cannot 


prices 
ictual value 


arises ; 
coes not countries 
le 


le 


three 
to 286, in May. The blackest niggen 
in the woodpile was raw materials 
which had risen to 336 in April 

The export price index tells a very 


points 


SATURDAY NIGHT 


different story. From 247 in Febru There is need also to cut demand for disadvantage in her terms of tf f 
ary it rose only to 251 in April and imported goods as much as _ possibl if it meant at the t 
stayed at that level in May. This so that those who seil to Britain ficing sale YY pricing her ge 
means, as the Board of Trade nevei should not discover themselves on of the man irkets i 
tires of reminding British traders an apparently permanent sellers’ are ow touct nd 
and manufacturers, that even to market. But she can exercise no Inflation must there ( ‘ 
maintain the import-export position direct control. Nor, for all assel as a WO roble | ( 
the volume of exports must be in tions of those who would like British nomic unit e ( ‘ ent 
creased, and the fact that there is a export prices to be levered up to ent and inf ! 
much smaller appreciation of British natch import prices, is this prac is an infe yu ease. T 
export prices as compared with the ticable step tha t le 
prices she pays for imports invests et r 
the official export targets with an > ‘ cannot be 
alr of some unreality Buvers Market inte tior 

There is not very much Britain can nitio ( 
do about import prices. Her system Already the world mark have quence 
of bulk purchase could be improved passed fro the seller itior ( 
on, and there is urgent reason for and the buyer, the tradition: rbiter t 
exerting the most efficient means of is beginning to call the tune would 
buying so as to keep prices down do Britain no good to nar thy ’ 
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production could be 
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ABOUT INSURANCE net surplus of $200,000 over Capita] a 

policy reserves, claim reserve, pe. 
cial and contingency reserves and all - 

liabilities. Its income in 1947 totalleg 


Should Dominion Government 
Sell Annuities Below Cost? 


By GEORGE GILBERT 


It was to be expected that tol- 
lowing the change in the rate ol 
interest from 4 to 3 per cent to 
he used in the calculation olf the 
rates lor Dominion vovernment 
annuities, which went into 
elect on \pril 1S. there would 
he objection to the increase in 
the cost ol these annuities which 
this involved, 

When Bill No. 343, to amend 
the Government Annuities .Act 
was introduced in the Commons, 
there Was considerable oppost- 
lion not only to some of its pro- 
visions but also to the oovern 


: . { 
ments action in changing tive 


interest ale lt has since been 
' 
announced that at the next 
session a special committee 
with be appointed to vo into 
whole qpite stion ol COVETELING nl 
annuities 
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ible annuity for their support in late 


life 
Three things were then regarded 
as essential to the success of such 
annuity scheme (1) absolute 
Safety Ley t80 possibility of the 
inuitant being deprived of his in 
come 3) entire freedom from fo) 
feiture of the payments, or any part 
them, made for the annuity. No 
scheme it was felt, would be ot 
ractical use to those for whom it 


was designed, the working Classes, it 
they were compelled on pain of fo1 
feiture to make a weekly, monthly, 
quarterly, or any other kind of pay 





nent, over a lengthy period 
As it was recognized that there 
would be in all probability times 
when they would not be able to make 
iny payments, it was accordingly 
nsidered necessary that those who 
were taking advantage of the state 
Vision, and were forced from any 
iuse to discontinue payments, should 
© allowed uncer proper conditions 
n p ent of a reasonable 

t 


Oo resume when in 
So: OFr,. Ic NOt. nat 
‘ive credit for what 
paid in, such credit 





tney 
to { Of an annuity for 
pl nount 
O asons why the gov 
( Its own annuity 
scheme was because it was felt in 
certain influential quarters at that 
tin that the working people who 
were to be benefited would not have 
the necessary confidence in any 
private corporation, no matter how 
Ilvent and well managed it might 
to entrust it with payments in 


early lite for an annuity which would 


not commence for twenty, thirty o1 
forty years in the future, and that 
was only the state which could 
mand the confidence required to 

t people to the scheme in suffi 

ient numbers to make a success Of it 


charged by 
‘Ss ISSUINZ an 
As very few 


luities Were then being sold by 

he companies, it was felt that the 

vernment in going into the annuity 

vould not be interfering to any 

t the ‘XISTIT insurance 
siness 

\ é re LLIE’ ina one of the 

t vhich, it is Claimed at 

é Y j e secured to Canad 

‘ ( I government nnuities 

it it would interest thousands 

S eds thousands, it 

: | f the government of 

t intry. Further, that it would 

esent tne yovernment in 1 some 

it bette light than that of only 

tax collecto) It was hoped, too 

1 iltimately result r 

very arge proportion 

itiona lebt of the country 

é \oOminion 
[ = pneen iny tice 





\ “hydrovlides alter a demonstration run on the River Seine at Paris. 


Desivned and constructed in Rio de Janeiro by Mr. Rene Couzinet (lore- 


ground), it weighs § tons, and has a maximum speed of 30 m.peh. 





$4,429,658, made up of: Ordinary. | 
premiums, $1,846,385; industrial py. 

miums, $1,743,091; group premi n 
$16.411; consideration for annui 
$119,786; supplementary contract. 
etc., $59,805; interest, dividends (nq 
rents, $438,617; gross profit on <a) 
or maturity of ledger assets, $75, 
other, $130,225. Its total disbi 
ments amounted to $2,264,447, ink 
ing $223,751 under ordinary poli 
$346,652. under industrial — polic 
$3,565 under group. polic.s: @ 
$29,376 under annuities; $1 17) 


Aq 


under supplementary contracts, 5 
$75,488 for taxes, licences and 
Py OF" Qs Pay ‘ neva . . 
The new Clipper America, the plane with the fisuce-cight luselage. ee. ‘ie tee abn, . 
Phis 81,500,000 airliner, first of a fleet of 20 to be delivered to Pan shareholders; $150 for gross los 
American in November, carries 75 passengers and is the only airliner sale or maturity of ledger as 
with a double deck, havine a spacious lounge and bar on the lower one. It $60,038 for gross decrease by ad 
will cut the New York-London Hight time from 14% hours to 12 hours. ment of ledger assets; $235,884 
othe disbursements. The - ¢ \ 
amount of insurance in force at F 
able public objection to the govern this capital deficit had the govern end of 1947 was $134,026,134. 
ment making annuities available for ment continued on the mortality company is in a_ sound fina: 
any amount up to a limit of $1,200 tables without consideration to the position and is safe to insure wit 
per annum as originally planned to extension of life expectancy there | @——————— 
people of small means at the lowest would have been a substantial addi NOTICE 
possible rates consistent with the tional deficit 
maintenance of a sound basis of ° arise ee SCAN Lik’ veocived oo 
actuarial solvency, as it is just as — Department of Insurance Ottawa Certi ; 
necessary for the government 10 Inquiries oe te ee ee 
maintain its annuity business on a ince excluding insurance against liabilit ~ . 
sound basis as it is for the insurance Editor, About Insurance: er au uotomouae Gr Gas <i oe wees s 


companies selling annuities to do so 
In fact, they are required by law to 
do so, and there is no good reason 
Why government annuity business 
should not be subjected to the same 
reaulrement 

At the time of the inception of 
government annuities it Was con 
sidered desirable that the cost of 
administration of the Annuities 
Branch should be borne by the gen 
eral taxpayers, and they are still 
bearing the cost today. But it was 
never the intention of the govern 
ment at the beginning, or any time 
since, that any part of the cost, ex- 
cept the cost of administration 
should be loaded on the general tax 
payers. What the cost is, apart from 
the cost of administration, is ascer 
tainable by the use of modern mor 
tality tables, showing the death rates 
among annuitants, and a rate of 
interest which reflects the prevailing 
rate in the bond market 


Cost Not Covered 


As the life expectancy of annuitants 
has materially increased in recent 
years, Which means that those with 
life annuities will continue to receive 
their annuity payments for a longet 
period than formerly, while interest 
rates have been on the down trend, 
the rates charged for government 
annuities have not been sufficient for 
some time to cover the actual cost 
of the annuities, apart from the cost 
of administration 
In 1936 it became evident that there 
Was reason to doubt the adequacy of 
rates to cover actual costs. A 
Senate committee made an investi 
gation, and recommended — furthe) 
tudy by Prof. M. A. Mackenzie ot 
the University of Toronto. As a result 
Ol nis report, the rates were sub 
stantially increased on Feb. 1, 1938 
He also recommended the transfet 
of $8.941,195.84 to the annuity fund 
order tO maintain the required 


reserve because of the sale of an 
nuities at less than cost prior to that 
late 

According to a statement in the 
House of Commons on June 30 by 
Hon. Humphrey Mitchell, Minister of 
Labor, in addition to selling annuities 
t le han cost because life ex 
pect ( yg eater thar it 
is In 1936, there is the fact that 
ip to \pril 19, 1948, when the rate 
Was reduced to 3°... an interest rate 


of 4 per cent Compounded yearly was 
llowed on money paid by the pu 


nasers Of annuities, Whereas in the 
Cast ot itizens who bought wat 
bonds and Savin bonds an Interest 
rate from 3 ber cent 10 3 per cent 
on i | wed 

He also pointed out that at the 
present rate of ues and assuming 
none to be Wort s per cent, if the 
vernment continued to pay a 4 per 
cent interest rate t ituaries Nave 
estimated that there would be a capi 


ial deficit ot over $100,000,000 in 
curred trom the new business of the 
next ten years; and that added to 


I would like to obtain information thereof 
as to the business and _ financial 
standing of a company called the 
industrial Life Insurance Company, 
as I do not find its name in the list 
of Dominion registered companies 
Has it been in business long, and is 
i: licensed in the’ Province of 
Ontario? 


W. L. CLELAND, Chief Agent 


THE OLDEST 


INSURANCE OFFICE 
IN THE WORLD 
J.C.D., Kingston, Ont. r 


The Industrial Life Insurance 
Company, with head office in Quebec 
City, was incorporated in the Prov- 
ince of Quebec in 1905, and operates 
under provincial charter and licence 
and not under Dominion registry. It 
is regularly licensed in Ontario for 
the transaction of life, accident and 
sickness insurance. At Dec. 31, 1947, 
its total admitted assets, according 
to the abstract report of the Quebec 
Superintendent of Insurance, were 
$11,702,880, while its total liabilities 











except capital amounted to $11,361, Robert Lynch Stailing, Mgr. for Canada 

760, showing a surplus as regards TORONTO i , 
policyholders of $341,120. As the paid ' 

up capital was $141,120, there was a aaaiiia NEEDS iid Sy 

e a 


Fire and Allied “THE SAFETY | t 
Lines Written in . ae : MINDED 
Associated Companies Agency Inquiries Invited COMPANY” 
s B.C DAHLMANN. Res Vice-Pres.. Concourse Bldg., Toronto, Elgin 3355 


Prevention 


\ our boilers may be insured... 
but insurance is not enough. 
Insurance does not prevent acci- 
dents and accidents will happen. 


is better 


than 


The danger of accidents occur- 
ring can be greatly lessened by 
regular inspection of your power * 
plant equipment. That is the 
reason we inspect all the equip- 
ment we insure, and entrust that work only 
to men trained and skilled in that important 
work. 


cure 


Protect yourself against loss of property 
. .. and loss of business too... by means of 
insurance with a Company known for the 
quality and effectiveness of its inspection staff. 


q Ask your broker or agent for details. 


The Boiler Inspection and 
Insurance Co. of Canada 


806 The Bank of Nova 350 Bay Street 


Scotia Bldg. Montreal Toronto Ont 
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ts, 
nd | price squeeze that every 
ile “\ cerican housewile has ex- 
37 ' enced during the last four 
Un'se rs will be a major item = in 
id November elections in the 


ted States. While the Dem- 
its will try to pin the blame 


( Ss 

C 17] . the Republicans, because 
a { killed price control, the 

A OS | oublicans — will attempt to 


{ the blame on the Democrat- 


to i  idministration of President 
; nan. 
1 r. Watson, a former Cana- 
4 d business man living in the 
p | ‘d States, claims that what 
t om he hoped for is levelling 
oli of prices. Price falls would 
: en anger the whole financial 
, str ture, 
rt PARTY which cannot agree 
| anything amongst themselves, 
- the mocratic Party, has found at 
i eas ie rallying cry for the forth- 
1 n election campaign, They will 
t _ 8 “Down with the party respon- 
; sible xr the high price level —the 
Ret ican party!” 
T Republicans, of course, will 
oun the Democratic charge with 
the o vious statement that the rising 


prices have occurred during a Demo- 
t not a Republican administra- 
ut the Democrats should be 
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se Price Rises May Be Focus 
"Of U.S. Election Battle 


able to convince intelligent voters 
that it was the Republican Congress 
who killed O.P.A. and other controls, 
not the Democratic administration. 

Neither party will promise much 
The emphasis will be on the blame 
for the present unhappy state of 
affairs, not on the steps which should 
be taken to correct that state. The 
Democrats, and probably the Repub- 
licans too, will make vague state 
ments of intention but it is in the 
nature of politics that you point with 
pride act past performances, or point 
with horror, as the case may be, 
rather than run your neck out with 
too definite promises of future per- 
formances. 

But there will be a general recog: 
nition, by both parties, of the fact 
that the first concern of the average 
voter is neither the cold war nor the 
Marshall Plan. It is the high prices, 
particularly the high price of food 
There are multiplying signs, in the 
United States, that the joy ride is 
just about over. The people, as a 
Whole, are beginning to feel the 
pinch. Many Americans, it is true, 
are better off than they ever were. 
Big business has been kind to its 
executives and top employees—-much 
kinder than it has to its stockholders 

and these highly protected, snugly 
entrenched, beneficiaries of the high 
price level find themselves able to 
enjoy luxuries, such as new cars and 
European vacations, to an _ extent 
greater even than in 1929. Many pro 
fessional men, not subject to income 


tax withholding at the source, also 
tind themselves in the money. And 
many of the working class, espe- 
cially those in highly’ organized 
trades, find that their take-home pay, 
after taxes, still will buy more 
steaks and baseball tickets than it 
did before the inflation 


But it is doubtful if all these favor 
ites of fortune add up to a majority 
of the people. There is a great leaven 
ing mass of American small business 
men, running grocery stores and ser- 
vice stations and pants-pressing estab- 
lishments and radio shops, and the 
like, who are worse off now than they 
ever were, save in the depths of the 
great depression. And most monu- 
mentally worse off, of course, are 
the pensioners of private industry. 
They together with the annuitants 
and what used to be called the rentier 
class, are really behind the 8 ball. 

The great majority of the Ameri- 
can people are either presently sore 
put to it to buy groceries, or fear that 
they soon will be in that position. 
Even if they live, like me, in South 
ern California, where the price of 
lamb chops remains grimly fixed at 
99c per pound (I read, the day I write 
this, of $1.50 lamb chops in Miami!), 
they are going to vote, next Novem- 
ber, for the party which they think 
will lower the price of lamb chops. 

They do not realize that it is impos 
sible to lower the price of lamb chops 
or anything else, very substantially, 
without fatally wrecking the national 
economy 


Some Declines 


Perhaps that statement is a little 
too strong Certain articles could 
come down in price without wrecking 
anything, except perhaps a few indi- 
viduals Such declines, for instance, as 
have already taken place in the prices 
of women’s stockings, men’s shirts, 
radios and many canned goods. These 
declines reflect the end of the war, 
with its deflationary effect on govern 
mental purchases. Those purchases 
were on a fantastic basis-the Ke 
publicans are right about that -and 
the lower prices today still, apparent 
ly, represent a profit to the manu 
facturer and a fair wage to the work 
er. But major items of expense, like 
meat and coal and motor cars, can 
not come down much in price with- 
out the profits of the manufacture) 
and the dealer, as well as the wages 
of the employees, coming down also 

Would lower prices result in larger 
buying power and thus in continued 
and far healthier, prosperity? Such, 
apparently, is the belief cf men like 
Henry Wallace and Walter Reuther 
But history doesn’t bear them out. It 





SATURDAY NIGHT 


TRAVAILLE 
Section att 
Miuemiin decks 


in front of the 


Old age pensioners 


town hall in Paris at a meeting to 
protest today’s high cost. of living. 


certainly did not happen in 1930. On 
precedent, it seems far more likely 
that lower prices will cause intensi 
fied competition, which in turn will 
cause still lower prices, and, natural 


ly, lower profits and lower wages, 
and, finally, mass unemployment 


The (Cornerstone 


Whicl brings us squarely up 
against the grim mountainous fact of 
the national debt. Debt is the corner- 
stone of the capitalistic system. The 
ability to service the debt is the 
gauge of “he soundness of the system 
Viewing the system as a structure, 
we see little cracks developing in it 
When too many individual debtors, 
companies and municipalities and so 


forth, find their income insufficient 
to meet their fixed obligations and 
are declared bankrupt 

The cracks in the structure get 
bigger as  Jankruptcies extend into 
senior municipalities and provinces 
and states. Finally, the whole struc 


ture coliaps?s when the central gov 
ernment detaults 

It goes without saying that that is 
something that must never be allowed 
to happen. It won't happen, so long 
as sufficient water and fertilizer gets 
to the roots of the system. “Govern 
ment revenue” is what we call that 
water and fertilizer in our national 
economy, and now that the income 
tax is the leading source of that rev- 
enue, it follows that income tax col 
lections must be maintained 

How to continue the service of the 
national debt, and at the same time 
keep abreast of the current expendi 
tures of the government, under an 
economy of sharply lower prices, is 
the problem which perhaps lurks 
around the corner of the future. For 
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the United States and Canada too 
Still more dangerously, for Britain. 
In theory, the governments could cut 
their debts in half by calling in their 
bonds and issuing new ones on, Say, 
a one for two basis. European coun- 
tries have done that, not so much 
with bonds as with currencies. But 
in practice, here, it seems as if it 
would be impossible to do such a 
thing, without creating chaos in the 
world of finance in the shadow cf 
which, in the last analysis, we all live. 
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If lower’ prices--seriously 
and generally lower—-should come 
long as mankind is saddled with 
cost of the two twentieth centur; 
wars, it is difficult to see how our 
present economy could survive. It 
seems to me important that we con 
dition ourselves to the mere hope that 
prices be held at or around their pres 
ent level, rather than pray, as so 
many of us are praying, for a return 
to a 100 per cent buyers’ market, and 
the nine cent loaf of bread 
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AGENCY OPPORTUNITIES 


IN SOME TERRITORIES 
E. D. GOODERHAM, President 
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this service through your Agent 





report covering safeguards that can be made against 





THROUGHOUT CANADA 
A. W. EASTMURE, Managing Director 








NEW YORK UNDERWRITERS INSURANCE COMPANY 


68 Yonge St., Toronto 1 


MANAGER FOR CANADA 


On the Subject of Common Sense 





It is common sense that reduction in fire losses will benefit all purchasers 
insurance. This Company, therefore, through its field representatives, fully 
qualified, will make a non-technical inspection of any properties and give a 


ommon hazards. Reque 


Agents from Coast to Coast and in Newfoundland 
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PLANNED 


New York Life’s 


to fit corporate and 


future security, 


individual 
PLANNED SECURITY Program you make sure that 


funds will be available to protect your business re- 


Careful efficient planning protects a partnership or 
corporation against losses entailed through the death 


of the key men in the business. 


The continuity of valuable business relationships can 


be preserved and a vital margin of safety provided 


SECURITY 
PLANNED SECURITY 


is designed to give maximum protection . . 


Program 
. planned 


With the 


needs. 


sources, just as you can provide for your family’s 


TORONTO BRANCH: 320 BAY STREET Other Branches 
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WABASSO COTTON COMPANY 


LIMITED 
ANNUAL REPORT 


DIRECTORS 


Cc. R. WHITEHEAD, President 
NORMAN J. DAWES, Vice-President 
HUGH MACKAY HON. LUCIEN MORAUD, K.¢ 
W PAYLOR-BAILEY O B THORNTON wi oe WHITEHEAD 


Directors 
GENTLEMEN 


The t incial position of the Company at Ist May, 1948, and the results 
from the operations for the year ended that date are shown by the accom 
panyving Bal:nce Sheet, Profit and Loss and Surplus Accounts 


Report to the Shareholders 


Prorits for the year amounted to $469,576.07 after providing for deprecia 
tion and Government taxes and compares with profits last vear of $357, s1 


Again 1 have pleasure in informing you that your plants are constantly 
g kept up toe date and are efficiently operated and while the future is 
still somewhat obscure your Directors have, in their judgment, taken every 
p! tution considered necessary to ensure the progressive continuity of the 








beir 


Company yperations 


rhe Directors announce with deep regret the death of their colleague, Mr 


William Harty, O.BE who served faithfully as a Director for twenty-nine 
years. His unfailing support and sound advice will be greatly missed. Mr, 0. B 
Thornton, O.B.1 has been elected to fill the vacancy on the Board 


fhe Directors wish to express their appreciation of the loyal support and 

operative effort of the officers and employees in conducting the affairs 

the Compriny 

behalf of the Directors 

WHITEHEAD 
President 


Respectfully submitted o1 


signed ( KR 


THREE. RIVERS, QUI lith JUNI 15d 


BALANCE SHEET 
y 1948 


is at Ist May 194: 


ASSETS 
Current Asset 
' 1 Hand a n Bail $ 7 6.74 
Domin } tf ( ta ind Provin 
Bb i i t mcrucd 
‘ \" \ Market Value 
s } } ».78 
Vecounts and til Receivable 
CSE ( $5,294.78 
Inventory : mined ind ertilied 
b he Management Ray Cotton 
partly man ictured ind manufac 
tured tock t cost of market value 
whichever | the lower les 
eserves Supplies ind) = Chemicals if 
iverage cost ind not over replace 
ment ilue 1,.085.315.59 $1,220,069.64 
Funds Deposited with Trustee for Bondholders 10,250.06 


Property 


Real Estate Buildin Plant Machinery 


et it «ost les mnauwunts written otf 12,606,907 .62 
Less Depreciation ind Obsolescence 
provided 10,016,798.82 ? 599, 108.86 
investments 
Wholly Owned Subsidiary Companies 299 160.96 
Bonds nd Common Stocks of Canadian 
Companies with interest accrued 15,167.44 
(Approximate Viarket Vaiue ($15,503.94) 37 ,oe408U 
Deferred Asset 
Unexpired Insurance Prepaid Taxes, ete 1,572.81 
Refundable portion of Exces Profits Tax 96,261.58 30,834.39 
S7 18,599.53 
(an en ae 
LIABILITIES 
Cur nt Liabilities 
Vecounts and Bills Payable $ 107,880.71 
Bank and Call Loans ecured 995, 000 00 
Operatin Expenses ind Accrued Wage 373,123.45 
Provision tor Municipal and other Taxes 461,893.45 
Bond Interest \Vecrued 11,095.89 
Provision tor Bond Sinking Fund due 
sist january. 1949 HU DUO. S1.748,993.50 
i t Mortgage sonds 
Vuthorized S43. 000 000.09 
i ied: Series \ 
i Fifteen ear Bonds dated Ist 
Februat 19 1,000,000.00 
is Provision for Bond Sinking Fund 
t sist Janua 949 00 000.00 R00 000.00 
Provision tor Research Piant Improvements 
nd Contingencies 1,000,000.00 
{ pital Si¢ ' 
Vuthorized 
>» OOF Share f No Par Value 
i ed 
” Share ‘ paid > 009,000.00 


yf Excee Profit Pax 56,261.58 





HO 000.00 


{ R. WHITEHEAD, Director 
NORMAN J. DAWES, Director 


tsigned) 


Montreal, &8th June, i948 
Verilied as per ou report of this date 
RIDDELI STEAD, GRAHAM & HUTCHISON 
Chartered Accountants, 


\uditors 
PROFIT AND LOSS ACCOUNT 
For the Y ear Ende d Ist Yay, 1948 


Net Protit tor the vear 


(Signed 


ended ist May, 1948 before pro 





ridin for the undernoted tems $1,599,167.28 
Revenu i m Investment 62,051.14 
Profit on Sale of Investments 1289.20 
1.662,507.62 
Deprec ion on Property ind Plant $ 659,439.49 
Bond Interest 0,131.50 
Directo bee 6,080.00 
Legar Fee 20,736.37 
Executive Salarte 43,794.19 
Provision for Government Taxe $12,750.00 1,192,931.55 
Net Protit tor the year transferred to Surplus Account $ 469,576.07 


KARNED SURPLUS ACCOUNT 


as at Ist May, 1948 


Balance at credit 3rd “May 1947 8 895,152.98 
\dd 

Adjustment alttectings prior ear s 8 218 40 

Net Profit for the year ended Ist May, 1948 169,576.07 497,994.47 


1,392,947.45 


Deduct 
Dividend paid 279,612.00 
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